| I 1 nEiem S me o my = merm o men o mermr merEm =

2020 MR GIPS®E4E
—HEEMRDIRA U FERBE—

BARGEZST7 FUAMEEEHE GIPSEZF—
2019411 A26H

The GIPS® trademark, logo, and the GIPS standards are owned by CFA Institute. www.cfainstitute.org



| IR 1 nEiem S e b meen = meem o memwor meem

Agenda
e 2020 hRGIPSEEDEEET

« 20205 hRGIPSEEDRI/MERE
» 20205FhR GIPSZ: 2= ZEHAA DX s
« Q&A

BAREEHT7 ) AMASEME GIPSEIT— 2019/11/26

i ey | i iy | i il i

| IR

2



2020 hRGIPSEZEDNIEEF T




| I 1 nEiem S me o my = merm o men o mermr merEm =

« 2016 GIPS EC EX#E4ET:Rm A
- 2017/5 GIPS Consultation Paper 25

« 2018/8 ED of 2020 GIPS standards (for
Firms/Asset Owners) 25

« 2018/10 ED of 2020 GIPS Standards (for
Verifiers) 2 Fi

« 2019/6 2020 GIPS Standards fEE2A R

« 2020/1 2020 GIPS Standards &34

202012 A KL 2HARET 2RI Z2LCIPSIRES
MoiER. FHIERT].

BARESHT7 ) AMBE EH GIPSEIF— 2019/11/26 4



" IRWE 1 e = mEor e e I mem oo memor mm o mrinm ™= e

- Handbook Guidance

» Guidance Statements
« Q&A

« EHEOHARFER (SAAJ)

[© WMWY T ey &= 10 om0 mmuey =00 W o omew o mewer o romEr =



| I 1 nEiem S me o my = merm o men o mermr merEm =

Handbook Guidance

We are creating an explanation for each of the provisions, which will be
issued upon completion, and we refer to these explanations as the
"Handbook.“ (Adopting Release)
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Benchmark (New) Verification -

Overlay Strategy (New) Performance Examination

Risk (New) Asset Owners

Supplemental Information Broadly Distributed Pooled Funds

Verifier Independence
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GIPS Standards for Firms
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- {ERERCEE (Segregated Account)
- DB 7—-WME-77K (Broad Distribution Pooled Fund)

- BAE7—IEK-77K (Limited Distribution Pooled Fund)

Pooled Fund
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A POOLED FUND that is regulated under a framework that would
permit the general public to purchase or hold the POOLED FUND’ S
shares and is not exclusively offered in one—on—-one presentations.
(Glossary)

—RBARDT =R 77 /RN 72 BATIMRB TR ZNHEE
$HHETTHREIZN, D OEOFEEHHEDOEEHIRT(one-on-one
presentation) IckBHFEICIRESNELVT =R -T7R

One-on-one presentation

A one-on-one presentation is not limited to a formal presentation
or to information presented in a face-to-face meeting. A one-on-
one presentation refers to a presentation that is created for and will
be used only by the prospective client or prospective investor who
made the request. (Draft Handbook Guidance)
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20205FEhRICRIT 22 RQ&A* (T—=IVE-T7K)

Question: Our firm manages a pooled fund that has both retail and institutional share
classes. The fund is not offered exclusively in one-on-one presentations; however,
our typical marketing practice is to meet with prospective investors who have at least
$10 million to invest in a single fund. Because we meet one-on-one with these
prospective investors, is this pooled fund considered a broad or limited distribution
pooled fund? Do we have to provide a GIPS Report to these prospective investors?

Answer: A broad distribution pooled fund is a pooled fund that is regulated under a
framework that would permit the general public to purchase or hold the pooled fund
shares, and is not offered exclusively in one-on-one presentations. Because this fund
has retail share classes, which means the general public may purchase shares, and it
is not exclusively sold in one-on-one presentations, it meets both requirements for
being classified as a broad distribution pooled fund. A pooled fund that has one or
more retail share classes is classified as a broad distribution pooled fund even if its
institutional share classes are offered exclusively in one-on-one presentations.

The firm is not required to provide a GIPS Report to prospective investors for a broad
distribution pooled fund, but may choose to do so.

¥2019/11/20lCCFAIREHSGIPS Newsletterin & lce-mail CELlfh
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2020 RICEATAARQEA (T=IVE-T7K)

Question: Our Emerging Market Composite includes segregated accounts and a
limited partnership, which we classify as a limited distribution pooled fund. When
we meet with a prospective investor for the partnership, what kind of GIPS Report
are we required to provide?

Answer: When meeting with a prospective investor for the limited partnership, the
firm is required to provide a GIPS Report. This GIPS Report may be either the
GIPS Pooled Fund Report for the specific fund or the GIPS Composite Report
that includes the fund. If presenting a GIPS Composite Report to a prospective
investor for a pooled fund included in the composite, the firm must disclose the
pooled fund’s current fee schedule and expense ratio that are appropriate to the
prospective investor.
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2020 RICEATAARQEA (T=IVE-T7K)

Question: We manage a hedge fund that is classified as a limited distribution
pooled fund. Participants in the hedge fund may make contributions or withdrawals
quarterly. Because the hedge fund allows cash flows quarterly, does this qualify as
our firm controlling the cash flows so that we meet the first criterion for having the
ability to present money-weighted returns instead of time-weighted returns in a
GIPS Report?

Answer: No, this does not qualify as the firm controlling the cash flows. In this case,
the investor controls when to make the contribution or withdrawal, but the investor
can only make those cash flows at a specific time. When the firm controls the cash
flows, the investor must provide the funds when the firm asks for them. Provision
1.A.35 requires firms to present time-weighted returns unless certain criteria are
met, in which case the firm may present money-weighted returns. The first criterion
that must be met is that the firm must have control over the external cash flows.
The firm would not be considered to have control over the external cash flows when
a limited distribution pooled fund has periodic openings and would therefore not be
allowed to present money-weighted instead of time-weighted returns in a GIPS
Report.
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TWR vs. MWR
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Subscription Line of Credit = MWR - Cont’ d

Net MWR Net MWR
with without
Subscription  Subscription
Line of Credit Line of Credit

Date Transaction Type Cash Flow Cash Flow
1-Jan-2020 Subscription LOC Drawdown (1,000,000)
1-Jul-2020 Subscription LOC Drawdown (500,000)
1-Oct-2020 Subscription LOC Drawdown (500,000)
1-Jan-2021 Capital Call (2,000,000)
1-Oct-2021 Capital Call (1,000,000)  (1,000,000)

31-Dec-2021 Ending Fair Value 3,500,000 3,500,000
SI-MWR r 22.48% 13.23%

Source: “2020 GIPS Standards Update”, Ann Putallaz/Karyn Vincent,
11/9/2019 Annual GIPS Conference, Scottsdale, AZ, USA
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Fair Value

The amount at which an investment could be sold in an arm’ s length
transaction between willing parties in an orderly transaction. The valuation
MUST be determined using the objective, observable, unadjusted quoted
market price for an identical investment in an active market on the
measurement date, if available. In the absence of an objective, observable,
unadjusted quoted market price for an identical investment in an active
market on the measurement date, the valuation MUST represent the FIRM" S
best estimate of the FAIR VALUE. FAIR VALUE MUST include any accrued
income. (Glossary)

BRNOLGLUBEERTITONS I /IIE(arm’ s length ) CO#FEHSERE]
(orderly transaction) Ic&SULVTTRERIZNZIREHNROME. F—DIZFE W HIC
DWTCHZERICH TR EREHIETOREHRMND OB ERELRAEM DA R
#&(quoted market price) DAFRIETHBIEEICIE. ThefERAL THEMEEZ
RELEITIhIEELSEV, A—0igBXMRICOVWTAREBAICEITDFRETHIET
DERMHI OBREMELABMOARMBHAAFTELVMESICIE, SFMERIS
SICEIRIEMENRREEEMETLITNIELS LV, DIEMMEICIS 8 FF
220LIThELSEL, (FHEE)
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EREBETIEHDOHFHBEIUFRICRICHITIREBENMUANZINETH S,
a.

Fl—iBEWRRICOWVWTAERICE TR FRLETIEBETOEHRNH) DREELRAEM O ARM
# (quoted market price) BAFFIGETHBIBERICIE. ThEFEAL TIREANR LML LiTh
Lok, TRELOLMBHAAFTZLLMESR., BEMNBRRIBICEVEEMINZTTH S,

EREHEBTOHALOIRENRICEAT 2EHMHD DHERGEL ARME (quoted market price) .
FTRESLMBHAAFTELWMERF A BEYITLHEWMERIE, IRFEWNRIIREAICKYEEMHEIT AN
ETHD,

ARTRLGUOHE (MHZIRBEWNSRONEIAIFEALELL. MREIPBRFDENTIFELL. HLLIF
S[IEEIKBES LU/ FBo—TY b A—H—ICE>TKELETGHTAI3HR) IcHITS. H
—F = 13HALOIERR O ARME (quoted price) . TDLDLMBLAAFTETLWVESE L
B THEVVERE. IBENRIRIAICEDWVTHEMINETH S,

IBEWRICDOIVT, A2RME (quoted price) LIS, BRZERGELTHIBICER DS > 7Yy b, %
DESLATY PHAAFTZLEVERFZREYNTLEWMESIE., IRBEMNRIIRAICEDINT
I NETH D,

WERICHEASERTREVBRICHEI 3, RANSOIRANTRARTTEE 17V b, 8
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GIPSAYRIY MEEE. GIPST—IV K - 772 FHREEH L UGIPSIAS(C
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HEEBIUVLSBICRRENEIANTOMRBICOVTHERE. ®RiFL. SEM
LHRAICFIATEEE Lo TVWRITNIELRS &L, (1.A.25 (RER)

S1tld. GIPSEEADERICHEEZEH>THY. SHHPB=FHLhSRFAThIEHT
BIURRICIKEFTZIBSICIE. HZRERBIVIRHACIPSEEDUARIRER
v Cee@RICLEIThIEERSEL, (1.A.26 {RER)

R—=b72)ANPTIZE I Bthird-party fundlcDL\Tld. COEEZBERINLELY
=>77vK& 3 MEFund Accountanth SigtEh a7 —2 /18RS, TOEEFIAL
TELZALWL

TICET2EEICDWLTHRERIC, third-party fundicDUWWTEIET I U EITL:
L
o S EREEMHi/ M EREE (FREE)
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o« BTROVTay 54 AT - OLIYI
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SN

Private Market Investment

Includes real assets (e.g., REAL ESTATE and infrastructure), PRIVATE EQUITY,
and similar investments that are illiquid, not publicly traded, and not traded on
an exchange. (Glossary)

RMBEHIAE, FEVE. 12 7FANF7Fv—) . TFANR—b-T9171. B&
UiREEHN <, DICWE|IZNTHSY ., MEIAATIREIShTOEVWELIORAER
Ez230 (HER)

SBAEIVFARNBEDOREILZRELT, AMENPPEZEE. SUIEWVEEIFAD
BIHEL TS EMEICEASN-AE (RIRICEATEEROEEH<OHN IR
EhTLV3)
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F—T I RBRTMET7RICEENZIATERERR. DE<EH125ATEICHEBETE
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A—T I RBRTET 7 RICEENGOARBERE ICOVTIE, ROVThHELT
bLlThELS5E,

a. DLEB125AZEICHEBEEET B, 1270 BEENDAENETHROZEDHHHS
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BEXETI6rAZELNHBVHERETONGBEHIEARODSNDIESE, HZFEET
SNEBEEMH I S.
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T2 BN ETNELST . AFTEREEEOEET FAMBHERICIE. ML

( EE?EA)?’J‘%?‘T‘L#:#FEEEIE%E?&‘E*W&\twhldftst‘btib\o
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Sunset Provisions
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GIPS Standards for Asset Owners
GIPSE ¥ 7tyhrt—7F—iR
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(GIPS Standards for Asset Owners Adopting Release)
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The lack of the completion of an annual verification is not a valid

reason for delaying the updating of a GIPS Report. (Draft
Handbook Guideline)
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Just as firms may do, asset owners may choose to be verified. *<+<. The
2020 edition of the GIPS Standards for Verifiers does not include
verification guidance specific to asset owners. When considering this
guidance for conducting a verification of an asset owner, verifiers must
interpret references to firms as also referring to asset owners, and they
must interpret references to composites as also referring to total funds and
additional composites. Verifiers that conduct verifications for asset owners
must follow the required verification procedures to the extent possible, and
they must tailor these procedures to fit the unique facts and circumstances
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GIPS composite reports, GIPS pooled fund reports, and GIPS asset owner reports that
include performance results for periods ending on or after 31 December 2020 must be
prepared in accordance with the 2020 edition of the GIPS standards. Firms and asset
owners may early adopt the 2020 edition of the GIPS standards.

Verifiers must conduct their verification and performance examination engagements in
accordance with the 2020 edition of the GIPS Standards for Verifiers for periods for
which the firm or asset owner claims compliance following the 2020 edition of the GIPS
standards. Verifiers are recommended to conduct their verification and performance
examination engagements in accordance with the 2020 edition of the GIPS Standards
for Verifiers for all periods for which they are conducting the engagement.
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E-mail: yoh.kuwabara@uroboros-pc.com
Tel: 090 3089 2713
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GIPS Technical Committee member
GIPS 2020 Project Team member

Performance Consulting LLC




