
©日本証券アナリスト協会　2021� 1

Feature Articles

This month’s focus: Economy and Financial Markets during the COVID-19 
Crisis

Overview ……………………………………………………………… Katsumasa Nishide 2

Articles
The COVID-19 Crisis and Public Financial Challenges: 
with a Focus on the Government Bond Market and Medium- to Long-Term Fiscal 
Projections …………………………………………………………… Kazumasa Oguro 6

The spread of COVID-19 is beginning to exacerbate Japan’s public finance 
problems. Even under these circumstances, the market is able to absorb Japan 
Government Bond (JCB) issuances because the target to increase the holding balance by 
about 80 trillion yen per year was eliminated by the Bank of Japan in the formulation of 
the first supplementary fiscal budget in 2020. However, this response to the crisis will not 
be sustainable forever. Although at this juncture we do not know how long it will last, the 
pandemic can be expected to end in a few years. As the population and birthrate decline, 
and the population ages, Japan will then be faced with the same problems it confronted 
pre-COVID-19. The super-aging society is just around the corner, and it will be necessary 
to deepen discussion on the direction of fundamental fiscal and social security reform.

De Facto Fiscal Finance Situation and Distortion of Financial Markets due to  
Aggressive Monetary Easing ………………………………………… Takahide Kiuchi 20

In response to COVID-19, coordinated aggressive monetary easing and fiscal 
expansion measures were promoted in each country. In the process, a de facto fiscal 
finance situation has been created and potential risks to financial market stability have 
increased. Monetary easing has been most prominent in the US, and, since the beginning 
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