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This paper reviews the characteristics of SDG-related bonds such as green bonds,

the status of SDG-related bond issuance/investment, and pricing. It also examines

investment implications. The paper concludes that the impact, which is a unique element
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will thus change along with such trend.
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academic literature was extensively surveyed. The paper also includes findings which
draw on the practical experiences of a number of players (asset owners, asset managers,
issuers, credit rating agencies, and ESG data providers) who are integrating ESG in the
fixed income space—they were interviewed and participated in a workshop and round
table discussions as part of this research project. As a follow-on initiative to the joint
research, GPIF and the World Bank Group have taken further steps to promote ESG
integration into fixed income investment by providing GPIF’s asset managers preferential
access windows to green, social, and sustainability bonds issued by the World Bank
Group, which GPIF regards as one of the direct methods of ESG integration.
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This study investigates the change in the relationship between Piotroski’s (2000)
F-Score and future stock returns by focusing on Japanese firms after the 2000s. This
study reveals that the F-Score is on average positively related to future returns. It also
finds that the positive relationship has become weaker in recent years. By contrast, there
is no evidence that the relationship between F-Score and future return on assets (ROA)
has become weaker. Supplemental material for this article is available online, and the
part related to the material is noted in the text.
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Unfunded liabilities arise from various factors. In a firm adopting only retirement
lump sum payments, many unfunded liabilities have arisen from internal funding. At a
firm fully or partially adopting a pension plan, what their liabilities generate is mainly
actuarial losses. The results of this paper show that there is a negative relationship
between actuarial losses and corporate value, and also a negative relationship between
liabilities and corporate value in the firm adopting only lump sum payments. Moreover,
there is a stronger negative relation at a firm fully or partially adopting a pension plan.
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