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Global market reaction to the unexpected UK referendum results was fierce but 
financial contagion from Brexit to other countries was seen for only a very short period 
of time. Even the sterling pound exchange rate has become less responsive to Brexit-
related factors over time. 

While it seems political uncertainty in Europe will not be the trigger for a global 
financial crisis, Europe might continue to be vulnerable to external shocks because a 
divided political situation could be an obstacle to completion of the European project 
and, also, Brexit-related uncertainty will persist.
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