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The focus of Japan's corporate governance reform is shifting from the "formal
aspect", such as the number of outside directors, to the "substantial aspect” that raises
corporate value by revealing the potential value of Japanese companies. In that process,
attention is focused on deepening constructive dialog between companies and investors
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aim to improve corporate value. To deepen dialog with companies, institutional investors
are expected to utilize the voting result of individual disclosure by institutional investors
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This paper studies the investment behavior of Japanese banks using the VaR
constraint model of Adrian and Shin [2011]. It was found that their investments
are strongly affected by VaR and capital gains. The finding demonstrates that bank
investment amplifies market volatility like in the financial crisis in 2008. I also found
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