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crisis, while American Express faced ABS ratings downgrades due to increased default 
ratios on credit card bonds and put in place additional credit enhancement measures to 
guard against such downgrades. 
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and they are 100% dependent on the economic rationality of markets. With CLOs there 
is not the kind of securitization incentive for originators that applies to auto loan or 
credit card ABS. While the financial crisis resulted in major price declines and ratings 
downgrades, there was not one case of principal loss for originally triple A rated CLOs. 
This enabled recovery in investor confidence regarding the strength of the CLO structure, 
and resulted in resurgence of the CLO market.
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