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for Listed Companies under Corporate Scandal” published in February 2016) which are 
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and maintaining the integrity of securities markets. But, since the financial deregulation 
of the 1980s, market discipline has become increasingly lax. Although a huge volume of 
new regulation came into being in the wake of the financial crises of 2007-08, especially 
via the Dodd-Frank Act, it is necessary to continuously review regulations and ensure 
that professional ethics permeate.
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friction. We also document that ownership by institutional investors and independent 
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The purpose of this paper is to clarify whether clustering of annual earnings 

announcements affects price formation in response to earnings news. The results are as 
follows. The clustering of annual earnings announcements is negatively associated with 
initial stock price reaction to actual earnings news, and positively associated with stock 
price drift to actual earnings news in the first 10 days of the post-earnings announcement 
period. These findings imply that the clustering of annual earnings announcements 
lowers market efficiency regarding actual earnings news.
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