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scrutiny, is becoming more eminent than that of traditional banks. And, rapid transactions 
by them could aggravate financial market distress even more. Speculation that large-scale 
funds could be targeted for restriction also increases the risk of liquidity shrinking.
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compromised.

Market Impact of Recent Financial Regulation… …………………… Hiroki Tomiyasu	 35

The soundness and resiliency of global banks has significantly improved due to 
balance sheet reduction and capital increase efforts following recent regulatory reform. 
These regulatory changes affect market liquidity and have even created new markets. 
Banks are naturally trying to restructure and reorganize their businesses to cope with 
the new environment. Each regulation is carefully designed and certain to contribute to 
stabilizing financial markets. However, the combined impact is hard to gauge. We are 
starting to see various anomalies in the markets and investors are worried about sudden 
market moves stemming from shrinking capacity on the part of banks.It is possible that 
Japanese banks could play a leading role by taking advantage of their healthier financial 
positions and well-balanced organizational structure.

Prospects
Do Passive Investors Contribute to Corporate Governance?…… Satoshi Sakamaki, CMA	 47

Economic and Industrial Analysis
Indonesia’s Current Economic Situation and Future Prospects…………… Hideki Fujie	 52

Point of View… …………………………………………………………………… Yukihiro Asano	 65

Article
Stock Market Seasonality and Seasonal Change in Investor Risk Aversion
… ……………………… Masato Ishibe, CMA, CIIA / Yasuo Kakuta / Satoshi Sakamaki, CMA	 68

Previous studies on stock return seasonality―such as the ‘Sell in May’ effect and 
first half of the year effect―have been lacking in sufficient explanation. This article 
seeks to redress this absence and, assuming the effects are generated by a change in 
investor risk aversion, shows that the specific risk premium for CAPM depends on 
season. Explanations are given in some detail.

Book Reviews… Hideichiro Nishimura, CMA, CIIA / Keisuke Ito, CMA, CIIA / Daisuke Yasaku	 88

SAAJ News………………………………………………………………………………………… 	 97


