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the reductions using tick-by-tick limit-order book data obtained from the three major
Japanese trading venues, TSE, SBI Japannext, and Chi-X Japan, and focuses on TOPIX
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It was found that since the reductions the Japanese stock market as a whole has
generally improved in terms of quality. It was also found that Chi-X has seen an increase
in speed of limit-order book changes relative to the other two venues. Many challenges
remain for future research.
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The US stock market has dramatically changed since the mid-1990s owing to
regulatory reform carried out by the SEC to promote inter-market competition. Today,
there are more than 50 trading venues competing for capturing sell and buy orders,
including 18 registered exchanges and ATSs and OTC market makers. HFT has emerged
from this complicated market structure. Therefore, recent discussions for further
regulation of HFT in the US should not be regarded as directly applicable to the Japanese
market, which has a significantly different market structure.
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In recent years, asset pricing models based on investment and profitability factors
have become popular. This paper tests the performance of a strategy combining the two
factors in global equity markets.

The new strategy that is based on only financial statements, compared to strategies
depending on market information such as value strategy, is expected to exhibit high risk-
adjusted returns with low management costs, which is assumed to be appropriate for
long-term investors. This result implies long-term investors do not necessarily chase
stock prices.
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