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So far in 2014, the number of Japanese companies already applying (or planning to 
apply) IFRS has increased to more than 40. Furthermore, ASBJ has taken the opportunity 
provided by the launch of IFRS to move forward with development of Japan’s Modified 
International Standards (JMIS), where some standards are either deleted or revised, and 
it published an exposure draft in July 2014. We think this move is likely to bring benefits 
in the form of increased comparability with IFRS-compliant companies as Japanese 
companies yet to apply IFRS begin to adopt JMIS, which are not that different from 
IFRS.
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To increase the number of entities voluntarily applying IFRS Keidanren have been 
pursuing three major initiatives:
 1. To strongly express our views regarding IFRS to the IASB. 
 2.  To give various examples of how companies which have prepared for IFRS have 

overcome the interpretation and operation of IFRS in practice.
 3.  To support the development of Japan’s Modified International Standards (JMIS). 

We believe that, through such persistent efforts, the number of entities voluntarily 
applying IFRS in Japan will significantly increase in the near future.
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Observing the actual short-term costs and benefits of mandatory IFRS adoption in 
the EU, Canada, and Korea is very useful. Moreover, the stance of institutions concerned 
in these countries towards setting IFRS is also instructive.
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