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strategy similar to that of cases overseas. In addition, “joint engagement with other 
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Influence of Japan’s Stewardship Code on Companies 
 ……………………………………………………………………… Tamami Ota, CMA 41

This article takes up the question of how Japanese companies will be influenced 
by Japan’s stewardship code which defines principles for institutional investors. It also 
requires companies to raise corporate value and achieve sustainable growth. In relation to 
the introduction of a stewardship code, the Tokyo Stock Exchange and Financial Services 
Agency are now planning to draft a corporate governance code, which will outline the 
principles of corporate governance for Japanese companies. 

Prospects
Downside Risk and Estimation Risk of Baseline Portfolio …………… Hitoshi Takehara	 52

Economic and Industrial Analysis
Legal Practice and Strategy for Sustainable Corporate Responsibility in a 
Global Age―  Paradigm Shift of CSR Practice and Its Impact on Corporate Value
 ……………………………………………………………………Daisuke Takahashi, CMA 58

Point of View ………………………………………………………………Nobuyuki Saji, CMA 69

Article
Factors Determining Whether Firm Continues Zero Leverage Policy
 ……………………………………………………………………… Shigeo Takami, CMA	 73

The phenomenon of complete zero leverage is rather exceptional, comprising less 
than 7% of Japanese manufacturers we studied. The result of logistic regression analysis 
indicates that the most important factor for zero leverage is having complete zero 
leverage status the previous year ; to the contrary, an increase in capital expenditure or 
decrease in ROA inhibits zero leverage. We focus on 20 firms seeing zero leverage for 
10 fiscal years, the shareholders of which tend to be owner-founders or major Japanese 
firms and having the intention of continuing zero leverage.

Book Reviews …………… Hidetaka Kawakita, CMA / Fujio Nakatsuka / Masatami Otsuka 83

SAAJ News ………………………………………………………………………………………  91


