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The UK government’s Individual Savings Account (ISA) is the primary vehicle for 
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a 25-year track record. Since replacing predecessors with ISA, the UK government has 
analyzed the scheme from various angles and tweaked the model over the years to make 
it increasingly easy to use. Currently, approximately 50% of UK adults have an ISA, and 
the assets accumulated therein account for roughly 10% of household financial assets. 
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10% to 20%) in the tax rate applied to listed shares, etc. However,in 2013 tax reform,  its 
position was changed to be a core tool in promoting a shift from savings to investments. 
The main purpose of the scheme is to promote asset formation among young people and 
others. But, so far, the main users are the elderly, who mainly invest in mutual funds 
distributed monthly. As investment trust companies are developing  products  for  NISA, 
the scheme is expected to spread among younger generations. We hope that the scheme 
will proliferate.
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The paper discusses the impact of NISAs. First, it analyzes recent trends in 
household flow of funds, then discusses trends in types of products offered for NISAs 
and changes in the retail business strategies of financial institutions. Lastly, how NISAs 
could be revised to better promote the flow of household funds for investment is 
examined.
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