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BELER
SAAJ Opinions Regarding Post-June 2011 Priorities

Introduction

The Corporate Accounting Committee (CAC) is a standing committee of the Securities Analysts
Association of Japan (SAAJ). The CAC, composed of 14 members including 10 investment
practitioners, 2 academicians, and 2 public accountants, is active in analyzing and giving opinions on
accounting issues. The opinions of CAC members were sought regarding post-2011 priorities. To
this end, members were asked to rate the options/projects mentioned in paragraphs 11 and 14 of SAC

Agenda Paper 1. All members responded to the survey and the major findings were as follows:

Strategic Direction

Options Number of votes | Total points Average points
(a) Focus on several large projects 9 33 3.7
(b) Repairs and maintenance 6 20.5 34
(c) Replace 1AS with IFRS 2 5 2.5
(d) Pause and review 8 27.5 34

Notes: 1. “Number of votes” shows how many members supported the option. The maximum, theoretically, is 14.
2. Plural answers permitted. The highest choice received 4 points and the lowest 1. If a respondent replied,
for example, “(a) and (b) are equally important and (c) and (d) are not important”, (a) and (b) were
awarded 3.5 points each, resulting in fractional “Total points” for some options.
3. “Average points” = “Total points” divided by “Number of votes”.
e Option (a) received the greatest support both in terms of number of votes and average points,
followed by (d) by a narrow margin.
e Four respondents chose both (a) and (d) which seems contradictory, but their thinking is “basically
this is the time we should have some rest and review what has been done, though a few important

issues should be tackled simultaneously”.

Projects

Projects Number of votes | Total points Average points
(a) Extractive industries 3 13.5 4.5

(b) Disclosure framework 7 38.5 5.5

(c) Foreign currency translation 6 30 5.0

(d) Impairment: non-financial assets 3 10.5 3.5

(e) Intangible assets 5 22 4.4

(f) Net income 9 44.5 4.9




Note: Project (f) is not in the SAC agenda paper. It was added because some members pointed out that it would
be a big issue left over from the financial statement presentation project.
e “Net income” (f), added by SAAJ as a possible project, received the most points in terms of
“Number of votes”, reflecting deep interest in the subject in Japan.
e “Disclosure framework” (b) received the most “Average points”. Respondents commented that a
solid framework was required for this controversial issue.
e Respondents who selected “Extractive industries” said this was an important issue internationally

although few Japanese companies were major players.



