Global Investment Performance Standards (GIPS®)

The following redline version of the 2005 edition of the GIPS standards highlights the revisions to the GIPS standards
to provide transparency regarding all of the changes. This document is provided as a resource and in the case of any
discrepancies, the 2010 edition of the GIPS standards posted on the GIPS standards website is the controlling version.
Also available on the GIPS standards website is a cross-reference guide that maps the provisions between the 2005
edition and the 2010 edition.

0. FUNDAMENTALS OF COMPLIANCE

Fundamentals of Compliance — Requirements

0.A.1

0.A2

0.A3

0.A4

0.A.5

0.A.6

0.A.7

0.A.8

0.A.9

0.A.10

FIRMS are-es i ; anrd-MUST comply with all the
appheabl%REQUIREMENTS of the GIPS standards 1nclud1ng any updates, reports;-Gguidance
Sstatements, interpretations, Questions & Answers (Q&As), er-and clarifications published by CFA
Institute and the-Investment Performanee-Couneil GIPS Executive Committee, which will-be-made-are
available wia-on the CEA Institute-GIPS standards website (www.gipsstandards.org) as well as in the GIPS
Handbook.

FIRMS MUST comply with all applicable laws and regulations regarding the calculation and presentation
of performance.

FIRMS MUST NOT present performance or performance-related information that is false or misleading.

The GIPS standards MUST be applied on a FIRM-wide basis.

FIRMS MUST document;--writing; their policies and procedures used in establishing and maintaining
compliance with al-the-applicable REQUIREMENTS-ofthe GIPS standards, including ensuring the

existence and ownership of client assets, and MUST apply them consistently.

If the FIRM does not meet all the REQUIREMENTS of the GIPS standards, the FIRM eannet MUST
NOT represent or state that it is “in compliance with the Global Investment Performance Standards
except for...”_or make any other statements that may indicate partial compliance with the GIPS standards.

Statements referring to the calculation methodology used-ina-COMPOSITFE presentation-as being “in

accordance,”’fer “in compliance,” or “consistent”} with the Global Investment Performance Standards,
or similar statements, are prohibited.

Statements referring to the performance of a single, existing client PORTFOLIO as being “calculated in
accordance with the Global Investment Performance Standards” are prohibited, except when a GIPS-
compliant FIRM reports the performance of an individual client’s aceeunt PORTFOLIO to the-existing-that
client.

FIRMS MUST make every reasonable effort to provide a eempliantpresentation COMPLIANT
PRESENTATION to all prespeetive-elients PROSPECTIVE CLIENTS. Fhatis;- FIRMS eannot MUST
NOT choose to whom they wantto-present a COMPLIANT PRESENTATION-comphantperformanee. (As

long as a prespeetive-elient PROSPECTIVE CLIENT has received a eemphiantpresentation- COMPLIANT
PRESENTATION within the previous 12 months, the FIRM has met this REQUIREMENT .}

FIRMS MUST provide a complete list of COMPOSITE DESCRIPTIONS hist-and COMPOSITE
DESGR—IP—T—IQNtO any PROSPECTIVE CLIENT Bmspee%ehenﬁhat makes such a request-(a-sample
R i . FIRMS MUST #ist-include
441rseeﬂtnfnakee¥termlnated2 OMPOSITES on the FIRM S hst of COMPOSITES DESCRIPTIONS for at
least-5 five years after-diseentinuation the COMPOSITE TERMINATION DATE.
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0.A.11

0.A.12

0.A.13'

0.A.14

FIRMS MUST provide a eomphantpresentation COMPLIANT PRESENTATION for any COMPOSITE
listed on the FIRM’S list and-a-of COMPOSITE DESCRIPTIONS to any prespeetive-client
PROSPECTIVE CLIENT that makes such a request.

FIRMS MUST be defined as an investment firm, subsidiary, or division held out to clients or petential
ehientss PROSPECTIVE CLIENTS as a DISTINCT BUSINESS ENTITY.

For periods beginning on or after 1 January 2011, TOTAL FIRM ASSETS MUST be the aggregate of-the
MARKETFAIR VALUE of all discretionary and non-discretionary assets sndermanagement-within
managed by the defined-FIRM. This includes both fee-paying and non-fee-paying-assets PORTFOLIOS.

TOTAL FIRMS ASSETS MUST include the-performanee-ofassets assigned to a SUB-ADVISOR
subadvisor-ina-COMPOSITE provided the FIRM has discretion over the selection of the subadviser-SUB-
ADVISOR.

Changes in a FIRM’S organization are-net-permitted-to-MUST NOT lead to alteration of historical
COMPOSITE results-performance.

0.A.16

When the FIRM jointly markets with other FFRMS-firms, the FIRM claiming compliance with the GIPS
standards MUST be sure that it is clearly defined and separate relative to any-other FIRMS-firms being
marketed, and that it is clear which FIRM is claiming compliance.

Fundamentals of Compliance — Recommendations

0.B.1

0.B.2

FIRMS SHOULD comply with the RECOMMENDATIONS of the GIPS standards, including
RECOMMENDATIONS in any updates, Guidance Statements, interpretations, Questions & Answers
(Q&AS). and clarifications published by CFA Institute and the GIPS Executive Committee, which will
be made available on the GIPS website (www.gipsstandards.org) as well as in the GIPS Handbook.

FIRMS SHOULD be Ver1ﬁed a%%eneeumged%e—uﬂdeﬁak%th%veﬁﬁeaﬂe&pweess—deﬁqed—as—the

0.B.3

FIRMS are-encourasedte-SHOULD adopt the broadest, most meaningful definition of the FIRM. The

'For periods prior to 1 January 2011, TOTAL FIRM ASSETS MUST be the aggregate of the MARKET VALUE of all
discretionary and non-discretionary assets under management within the defined FIRM.
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0.B4

1. INPUT DATA

scope of this definition SHOULD include all geographical (country, regional, etc.) offices operating under
the same brand name regardless of the actual name of the individual investment management company.

FIRMS SHOULD provide to each existing client, on an annual basis, a COMPLIANT PRESENTATION of
the COMPOSITE in which the client’s PORTFOLIO is included.

Input Data — Requirements

1.A1

1.A.2°

1.A3

1.A4

L.AS

1.A6

1.A.7

All data and 1nformat10n necessary to support all 1tems 1ncluded ina COMPLIANT PRESENTATION
: aleulations- MUST be captured and

malntamed.

For periods beginning on or after | January 2011, PORTFOLIOS waluations-MUST be valued based-on
MARKETVALUES-in accordance with the definition of FAIR VALUE and the GIPS Valuation

Principles in Chapter II. {net-costbasis-orbeok-values)

7—FIRMS MUST

MUST be valued:

a.’ For periods betweenbeginning on or after 1 January 2001 andJJanuary-20+0, PORTEOLIOS
MUST be-valaed-at least monthly.

b. For periods beginning on or after 1 January 2010, FFRMSMUSTalue PORTEOHIOSon the date
of all LARGE CASH FLOWS. FIRMS MUST define LARGE CASH FLOW for each
COMPOSITE to determine when PORTFOLIOS in that COMPOSITE MUST be valued.

c.  No more frequently than required by the valuation policy.

For periods beginning on or after 1 January 2010, FIRMS MUST value PORTFOLIOS as of the
calendar month end or the last business day of the month.

For periods beginning on or after 1 January 2005, FIRMS MUST use TRADE DATE
ACCOUNTING.

ACCRUAL ACCOUNTING MUST be used for fixed-income securities and all other assets-investments
that acerue-earn interest income. The MARKET VALUES value of fixed-income securities MUST
include accrued income.

For periods beginning on or after 1 January 2006, COMPOSITES MUST have consistent beginning
and ending annual valuation dates. Unless the COMPOSITE is reported on a non-calendar fiscal year,
the beginning and ending valuation dates MUST be at calendar year end or on the last business day of
the year).

Input Data — Recommendations

1.B.1

FIRMS SHOULD value PORTFOLIOS on the date of all EARGE-EXTERNAL CASH FLOWS.

*For periods prior to 1 January 2011, PORTFOLIO valuations MUST be based on MARKET VALUES (not cost basis or

book values).

*For periods prior to 1 January 2001, PORTFOLIOS MUST be valued at least quarterly.
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Valuations SHOULD be obtained from a qualified independent third party.

ACCRUAL ACCOUNTING SHOULD be used for dividends (as of the ex-dividend date).

Whenpresenting NET-OF-FEES RETURNS,-FIRMS SHOULD accrue INVESTMENT
MANAGEMENT FEES.

2. CALCULATION METHODOLOGY

Calculation Methodology — Requirements

2.A1

2.A2

2.A3

2.A4

2.A5

2.A.6

2.A7

TotalreturnTOTAL RETURNS -including realized-and-unrecalized gains-and-losses plus-income-MUST be

used.

FIRMS MUST calculate TIME-WEIGHTED RATES OF RETURN that adjust for EXTERNAL CASH
FLOWS-MUST-be-used. Both Pperiodic and sub-period returns MUST be geometrically Hinked-LINKED.
EXTERNAL CASH FLOWS MUST be treated ir-a-consistentmanneraccording to with-the FIRM’S
decumented-COMPOSITE-specific policy. At a minimum:

a. For periods beginning on or after 1 January 2001, FIRMS MUST calculate PORTFOLIO returns at
least monthly.

b. For periods beginning on or after 1 January 2005, FIRMS MUST use-calculate approximated-rates-of
PORTFOLIO returns that adjust for daily-weighted EXTERNAL CASH FLOWS.

Returns from cash and cash equivalents held in PORTFOLIOS MUST be included in FOTFAELREFURN-all
return calculations.

All returns MUST be calculated after the deduction of the actual TRADING EXPENSES incurred during
the period. FIRMS MUST NOT use Eestimated TRADING EXPENSES-are-notpermitted.

If the actual direet TRADING EXPENSES cannot be identified and segregated from a BUNDLED FEE:

a.  When calculating GROSS-OF-FEES RETURNS-returns, returns MUST be reduced by the entire
BUNDLED FEE or the portion of the BUNDLED FEE that includes the direet TRADING
EXPENSES. FIRMS MUST NOT Fhe-use-of estimated TRADING EXPENSES-is-notpermitted.

b. When calculating NET-OF-FEES REFURNS-returns, returns MUST be reduced by the entire
BUNDLED FEE or the portion of the BUNDLED FEE that includes the direet TRADING
EXPENSES and the INVESTMENT MANAGEMENT FEE. FIRMS MUST NOT Fhe-use-ef
estimated TRADING EXPENSES-is-netpermitted.

COMPOSITE returns MUST be calculated by asset--weighting the individual PORTFOLIO returns
using beginning-of-period values or a method that reflects both beginning-of-period values and
EXTERNAL CASH FLOWS.

COMPOSITE returns MUST be calculated:
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a. For periods beginning on or after 1 January 2006, FFRMSMUSTealenlate COMPOSIFE returns-by
asset weighting the individual PORTFOLIO returns at least quarterly.

b. For periods beginning on or after 1 January 2010, COMPOSITE returas MUST be-ealeulated-by asset-
weighting the individual PORTFOLIO returns at least monthly.

Calculation Methodology — Recommendations

2.B.1 Returns SHOULD be calculated net of non-reclaimable withholding taxes on dividends, interest, and
capital gains. Reclaimable withholding taxes SHOULD be accrued.

2.B.2 For periods prior to 1 January 2010, FIRMS SHOULD calculate COMPOSITE returns by asset-weighting

the member-individual PORTFOLIOS returns at least monthly.

3. COMPOSITE CONSTRUCTION
Composite Construction — Requirements

3.A1 All actual, fee-paying, discretionary PORTFOLIOS MUST be included in at least one COMPOSITE.
Although non-fee-paying discretionary PORTFOLIOS may be included in a COMPOSITE (with
appropriate disclosures), non-discretionary PORTFOLIOS are-not-permitted-to-MUST NOT be included in
a FIRM’S COMPOSITES.

3.A2 COMPOSITES MUST include only actual assets sadermanasement-within-managed by the defined-FIRM.

3.A3 FIRMS are-not-permitted-to-MUST NOT hink-LINK performance of simulated or model PORTFOLIOS
with actual performance.

3.A4 COMPOSITES MUST be defined according to simiar-investment mandate, objectives, andtor
strategyies. COMPOSITES MUST include all PORTFOLIOS that meet the COMPOSITE
DEFINITION. Any €changes to a COMPOSITES DEFINITION are-notpermitted-to-MUST NOT be
applied retroactively. The fai-COMPOSITE DEFINITION MUST be made available upon request.

3.A5 COMPOSITES MUST include new PORTFOLIOS on a timely and consistent basis after the-each
PORTFOLIO comes under management-unlessspecifically-mandated-by-the-client.

3.A.6 Terminated PORTFOLIOS MUST be included in the historical retaras-performance of the appropriate
COMPOSITES up to the last full measurement period that the-each PORTFOLIO was under
management.

3.A7 PORTFOLIOS are-not-permitted-te-MUST NOT be switched from one COMPOSITE to another unless
documented changes to a PORTFOLIO’S investment mandate, objective, or strategy in-elient-guidelines-or

the redefinition of the COMPOSITE makes it appropriate. The historical reeord-performance of the
PORTFOLIO MUST remain with the apprepriate-original COMPOSITE.

*For periods prior to 1 January 2010, if CARVE-OUTS were included in a COMPOSITE, cash MUST have been allocated to
the CARVE-OUT in a timely and consistent manner.
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mam&er—BvF or perlods begmnmg on or after 1 January 2010 al CARVE OUT fetums%r—%n%petmmed%e
MUST NOT be included in a single-asset-elasss COMPOSITE returas-unless the CARVE-OUT is aetually

managed separately with its own cash balance.

3.A9 If the-a FIRM sets a minimum asset level for PORTFOLIOS to be included in a COMPOSITE, the FIRM
MUST NOT includene PORTFOLIOS below thate minimum asset level ean-be-ineladed-in that
COMPOSITE. Any changes to a COMPOSITE-specific minimum asset level are-netpermittedto-MUST
NOT be applied retroactively.

3.A.10 FIRMS that wish to remove PORTFOLIOS from COMPOSITES in cases of SIGNIFICANT CASH

FLOWS MUST define “significant” on an EX-ANTE, COMPOSITE-specific basis and MUST consistently
follow the COMPOSITE-specific policy.

Composite Construction — Recommendations

3.B.1 If the FIRM sets a minimum asset level for PORTFOLIOS to be included in a COMPOSITE, the FIRMS
SHOULD NOT#net market-present a COMPOSITE-COMPLIANT PRESENTATION of the COMPOSITE
to a prospeetive-elient PROSPECTIVE CLIENT known not to meetwhe-has-assets-less-than the
COMPOSITE’S minimum asset level.

3.B.2 To remove the effect of a significant SIGNIFICANT EXTFERNAL-CASH FLOW, the FIRM SHOULD use

%h&us%ef a TEMPORARY NEW ACCOUNTas—R—EGQM—M—EN—DED éa&eppesed—teﬂadwsnng—the

4. DISCLOSURE
Disclosure — Requirements

4.A.1 Once a FIRM has met all the REQUIREMENTSB-elements of the GIPS standards, the FIRM MUST
disclose its compliance with the GIPS standards usinge one of the following compliance statements-te

indicate-that the FIRM-is-in-compliance-with-the GIPS-standards. The claim of compliance MUST only
be used in a COMPLIANT PRESENTATION.

For FIRMS that are verified:

“[Insert name of FIRM] claims compliance with the Global Investment Performance Standards
(GIPS™) and has prepared and presented this report in compliance with the-Global Investment

Performanee GIPS sStandardsGHPS™). [Insert name of FIRM] has been independently verified
for the periods [insert dates]. The verification report(s) is/are available upon request.

Verification assesses whether (1) the firm has complied with all the composite construction
requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and
procedures are designed to calculate and present performance in compliance with the GIPS
standards. Verification does not ensure the accuracy of any specific composite presentation.”

For COMPOSITES of a verified FIRM that have also had a PERFORMANCE EXAMINATION:

“[Insert name of FIRM] claims compliance with the Global Investment Performance Standards
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4.A2

4.A3

4.A4

4.A.5

(GIPS®) and has prepared and presented this report in compliance with the GIPS standards. [Insert
name of FIRM] has been independently verified for the periods [insert dates].

Verification assesses whether (1) the firm has complied with all the composite construction
requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures
are designed to calculate and present performance in compliance with the GIPS standards. The

[insert name of COMPOSITE] composite has been examined for the periods [insert dates]. The
verification and performance examination reports are available upon request.”

For FIRMS that have not been verified:

“[Insert name of FIRM] claims compliance with the Global Investment Performance Standards
(GIPS®) and has prepared and presented this report in compliance with the GIPS standards. [Insert
name of FIRM] has not been independently verified.”

FIRMS MUST disclose the definition of the “FIRM? used to determine the- TOTAL FIRM ASSETS
and FIRM-wide compliance.

FIRMS MUST disclose the COMPOSITE DESCRIPTION.

FIRMS MUST disclose the BENCHMARK DESCRIPTION.

When presenting GROSS-OF-FEES RETURNS-returns, FIRMS MUST disclose if any other fees are
deducted in addition to the direet TRADING EXPENSES.

4.A.7

4.A8

4.A9

4.A.10

4.A.11

4.A.12

When presenting NET-OF-FEES RETURNS-returns, FIRMS MUST disclose:

a. Ifany other fees are deducted in addition to the INVESTMENT MANAGEMENT FEES and direet
TRADING EXPENSES;

b. If model or actual INVESTMENT MANAGEMENT FEES are used; and

c. Ifreturns are net of any PERFORMANCE-BASED FEES.

FIRMS MUST disclose the currency used to express performance.

FIRMS MUST disclose which measure of INTERNAL DISPERSION seasure-is presented.

FIRMS MUST disclose the FEE SCHEDULE appropriate to the presentation- COMPLIANT
PRESENTATION.

FIRMS MUST disclose the COMPOSITE CREATION DATE.

FIRMS MUST disclose that the-avatlability-efthe FIRM’S a-complete-list of and-deseription-ofall
ofthe FIRM-S-COMPOSITES DESCRIPTIONS is available upon request.

FIRMS MUST disclose that ABBIHONALINEORMATION regardingpolicies for valuing
PORTFOLIOS, calculating and-reportingreturns-performance, and preparing COMPLIANT

PRESENTATIONS are-is available upon request.

4.A.13

FIRMS MUST disclose the presence, use, and extent of leverage.-er derivatives, and short positions, ¢if
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4.A.14

4.A.15

4.A.16

4.A.17

4.A.18

4.A.19

4.A.20

4.A21°

4.A22

4.A.23

4.A24

4.A.25

4.A.26

4.A.27

material}, including a suffietent-description of the use-frequency; of use and characteristics of the
instruments sufficient to identify risks.

FIRMS MUST disclose all significant events that would help a prospeetive-elient PROSPECTIVE CLIENT
interpret the COMPLIANT PRESENTATION-performancerecord.

For any performance presented for periods prior to 1 January 2000 that does not comply with the GIPS

standards, FIRMS MUST disclose the periods of non-compliance.-and-hew-the-presentation-isnotin
eepistianes s aihbe CLED o pdapd e

If athe FIRM is redefined, the FIRM MUST disclose the date of, description of, and reason for the
redefinition.

If a COMPOSITEFIRM hasis redefined-a-COMPOSITE, the FIRM MUST disclose the date of,

description of, and nature-reason for-ef the ehangeredefinition. Changesto-COMPOSITES-arenot
e e

FIRMS MUST disclose any-changes to the name of a COMPOSITE.

FIRMS MUST disclose the minimum asset level, if any, below which PORTFOLIOS are not included in a
COMPOSITE. FIRMS MUST also disclose any changes to the minimum asset level.

FIRMS MUST disclose relevant details of the treatment of withholding taxes on dividends, interest income,

and capltal gains, if material. %sm&ﬂ%ees%h&&%%eﬁﬁ*es—%@k@%@b&e@h&%b&ms

MUST also dlsclose if BENCHMARK returns are net of w1thhold1ng taxes if this 1nf0rmat10n is avallable

For periods beginning on or after 1 January 2011, FIRMS MUST disclose and describe any known material
ineonsisteneies-differences in the-exchange rates_or valuation sources used among the PORTFOLIOS
within a COMPOSITE, and between the COMPOSITE and the BENCHMARK.

If the COMPLIANT PRESENTATION-presentation conforms with leeal-laws and/or regulations that
differ-conflict frem-with the GIRS-REQUIREMENTS of the GIPS standards, FIRMS MUST disclose this
fact and disclose the manner in which the leeal-laws and/or regulations conflict with the GIPS standards.

For perlods prlor to 1 January 2010, if CARVE-OUTS are included in a COMPOSITE, when—a—smgl%asset

GQW@SJ—T—E—FIRMS MUST dlsclose the pohcy used to allocate cash to %h%CARVE OUTS—Fetufms

If a COMPOSITE contains PORTFOLIOS with BUNDLED FEES, FIRMS MUST disclose the various
types of fees that are included in the BUNDLED FEE.

For periods Bbeginning on or after 1 January 2006, FIRMS MUST disclose the use of a subadviser
SUB-ADVISOR¢s} and the periods a subadviser(s)}-SUB-ADVISOR was used.

For periods prior to 1 January 2010, FIRMS MUST disclose if;-priorteo+Fanuary 2010,calendar
moenth-end any PORTFOLIOS were not valued at calendar month end or-valuatiens-er-valuations on the

last business day of the month-are-netused.

For periods beginning on or after 1 January 2011, FIRMS MUST disclose the use of subjective
unobservable inputs for valuing PORTFOLIO investments (as described in the GIPS Valuation Principles in

Chapter II) if the PORTFOLIO investments valued using subjective unobservable inputs are material to the
COMPOSITE.

>For periods prior to 1 January 2011, FIRMS MUST disclose and describe any known inconsistencies in the exchange rates
used among the PORTFOLIOS within a COMPOSITE and between the COMPOSITE and the BENCHMARK.
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4.A.28

4.A.29

4.A.30

4.A31

4.A.32

4.A.33

4.A.34

4.A.35

For periods beginning on or after 1 January 2011, FIRMS MUST disclose if the COMPOSITE’S valuation
hierarchy materially differs from the RECOMMENDED hierarchy in the GIPS Valuation Principles in

Chapter II.

d-the
FIRM determmes no am)roprlate BENCHMARK for the COMPOSITE ex1sts the F IRM MUST dlsclose
why no BENCHMARK is presented.

If the FIRM changes the BENCHMARK, thatisusedfora-givenr COMPOSITE in-the performanee
presentationthe FIRM MUST disclose beth-the date of, description of, and reasons_for the change.

If a custom BENCHMARK or combination of multiple BENCHMARKS is used, the FIRM MUST
deseribe-the BENCHMARK ereation disclose the BENCHMARK components, weights, and rebalancing
process.

If the FIRM has adopted a SIGNIFICANT CASH FLOW policy for a specific COMPOSITE, the FIRM
MUST disclose how the FIRM defines a SIGNIFICANT CASH FLOW for that COMPOSITE and for

which periods.

FIRMS MUST disclose if the three-year annualized EX-POST STANDARD DEVIATION of the
COMPOSITE and/or BENCHMARK is not presented because 36 monthly returns are not available.

If the FIRM determines that the three-year annualized EX-POST STANDARD DEVIATION is not relevant
or appropriate, the FIRM MUST:

a. Describe why EX-POST STANDARD DEVIATION is not relevant or appropriate; and

b. Describe the additional risk measure presented and why it was selected.

Fhenew-FIRMS MUST disclose that-if the performance results-from a the-past FIRM-firm or affiliation
areis Hnked- LINKED to the performance reeord-of the-new FIRM.

Disclosure — Recommendations

4.B.1

4B.2

4B3

4BA4

4B.S5

4.B.6

FIRMS SHOULD disclose material changes to valuation policies and/or methodologies.

FIRMS SHOULD d1sclose Wherk&materlal changes katheto calculat1on policies and/or methodologyles91C

FIRMS SHOULD disclose material differences between the BENCHMARK and the COMPOSITE’S

investment mandate, objective, or strategy.

FIRMS SHOULD disclose the key assumptions used to value PORTFOLIO investments.

If a parent company contains multiple defined EFHRMS-firms, each FIRM within the parent company is
encouraged-to-SHOULD disclose a list of the other FIRMS-firms contained within the parent company.

For periods prior to 1 January 2011, FIRMS SHOULD disclose the use of subjective unobservable inputs
for valuing PORTFOLIO investments (as described in the GIPS Valuation Principles in Chapter II) if the
PORTFOLIO investments valued using subjective unobservable inputs are material to the COMPOSITE.
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4B.7 For periods prior to 1 January 2006, FIRMS SHOULD disclose the use of a SUB-ADVISOR and the

periods a SUB-ADVISOR was used.

4.B.8 FIRMS SHOULD disclose if a COMPOSITE contains PROPRIETARY ASSETS.

5. PRESENTATION AND REPORTING

Presentation and Reporting — Requirements

5.A.1 The following items MUST be presented in each COMPLIANT PRESENTATION:
reported-for-cach COMPOSITE presented:

a.

At least-5 five years of performance (or-a+eeord for the period since_the FIRM’S inception or the
COMPOSITE ineeption- INCEPTION DATE if the FIRM or the COMPOSITE has been in existence
less than-5 five years) that meets the REQUIREMENTS of the GIPS standards, +-Asafter a FIRM
presentsing a minimum of-5 five years of GIPS-compliant performance (or for the period since the
FIRM’S inception or the COMPOSITE INCEPTION DATE if the FIRM or the COMPOSITE has been
in existence less than five years), the FIRM MUST present an additional annaal-year of performance

each year, building up to se-that-after 5-years-of claiming compliance,the FIRMpresents-a minimum

ofl—O 10 years of GIPS comphant performance éﬁ%exampl%aﬁepa—FJ-RM—presemsé—yeafs—ef

Anntal COMPOSITE returns for each annual periodal-years. FERMS-COMPOSITE returns MUST be
clearly labelidentified returns-as GROSS-OF-FEES or NET-OF-FEES.

For COMPOSITES with a COMPOSITE INCEPTION DATE of 1 January 2011 or later, when the
initial period is less than a full year, returns from the COMPOSITE INCEPTION DATE through the
initial annual period end.

For COMPOSITES with a COMPOSITE TERMINATION DATE of 1 January 2011 or later, returns
from the last annual period end through the COMPOSITE TERMINATION DATE.

The totalreturnTOTAL RETURN for the BENCHMARK for each annual period.fer BENCHMARKS)
The BENCHMARK MUSTthat reflects the investment mandate, objective, or strategy ermandate

represented-byof the COMPOSITE-MUST bepresented-foreach-annual-period.

The number of PORTFOLIOS in the COMPOSITE as of each annual period end. If the COMPOSITE
contains 5-five or fewer PORTFOLIOS esless-at period end, the number of PORTFOLIOS is not
REQUIRED.

and-ameuntofassetsinthe COMPOSITE assets atthe-end-ofas of each annual period end.;and

Eeither the-pereentage-ofthe TOTAL FIRM ASSETS represented-by-the- COMPOSITE o+ the-amount
ofor COMPOSITE assets as a percentage of TOTAL FIRM ASSETS, atthe-end-as of each annual

period_end.

A measure of INTERNAL DISPERSION of individual PORTFOLIO returns for each annual period. If
the COMPOSITE contains-5 five PORTEOHIOS-or less-fewer PORTFOLIOS for the full year, a
measure of INTERNAL DISPERSION is not REQUIRED.

5.A2 For periods ending on or after 1 January 2011, FIRMS MUST present, as of each annual period end:

©2010 CFA Institute
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5.A3

5.A4

5.A5

5.A.6

5.A7

5.A8

a. The three-year annualized EX-POST STANDARD DEVIATION (using monthly returns) of both the
COMPOSITE and the BENCHMARK:; and

b. An additional three-year EX-POST risk measure for the BENCHMARK (if available and appropriate)
and the COMPOSITE, if the FIRM determines that the three-year annualized EX-POST STANDARD
DEVIATION is not relevant or appropriate. The PERIODICITY of the COMPOSITE and the
BENCHMARK MUST be identical when calculating the EX-POST risk measure.

FIRMS MUST NOT may-Hnk-LINK non-GIPS-compliant returns-performance for periods beginning on
or after 1 January 2000 to their GIPS-compliant histeryperformance. FIRMS may LINK non-GIPS-

compliant performance to se-tong-as-the FIRMS-meet-the-disclosure REQUIREMENTSfor
neneomphiantperformanee-and-enlyGIPS-compliant performance provided that only GIPS-compliant

performanc Fetums—a%e is presented for perlods begmnmg on or after 1 January 2000. GFer—%eamle

Returns ef PORTEOLIOS-and-COMPOSITES-for periods of less than tone year are-netpermitted-te
MUST NOT be annualized.

For periods Bbeginning_on or after 1 January 2006 _and ending prior to | January 2011, if a COMPOSITE

includes oris-formed-using single-assetelass CARVE-OUT S-from-multiple-asset-elass PORTEOLIOS, the
presentation FIRM MUST present MUST-inelude-the percentage of the COMPOSITE assets thatis

compeosed-ofrepresented by CARVE-OUTS-prespeetively-for as of each annual period end.

If a COMPOSITE eestains-includes any-non-fee-paying PORTFOLIOS, the FIRM MUST present;-as-efthe
end-efeachannualperied; the percentage of the-COMPOSITE assets represented by the-non-fee-paying
PORTFOLIOS as of each annual period end.

If a COMPOSITE eesntains-includes PORTFOLIOS with BUNDLED FEES, the FIRMS MUST diselose

present fer-each-annual period-shewn-the percentage of COMPOSITE assets represented by PORTFOLIOS
with thatis BUNDLED FEES-PORTEOLIOS as of each annual period end.

a. Performance trackrecerds-of a past EERM-firm or affiliation MUST be linked-LINKED to or used to
represent the historical reeerd-performance of a new_or acquiring FIRM ernew-affiliation-if, on a
COMPOSITE-specific basis:

i. Substantially all of the investment decision makers are employed by the new or acquiring FIRM
(e.g., research department staff, portfolio managers, and other relevant staff);

ii. The staffand-decision-making process remaing substantially intact and independent within the
new_or acquiring FIRM; and

iii. The new or acquiring FIRM has records that document and support the reperted-performance.
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b. If a eompliant FIRM acquires another firm or affiliation-eris-aequired-by-a-noncomphant FIRM, the
FIRMS have-has tone year to bring the-any non-compliant assets into compliance.

Presentation and Reporting — Recommendations

5.B.1

5.B.2

5.B.3

5.BA4

5.B.S5

5.B.6

5.B.7

5B.8

5.B.9

FIRMS SHOULD present GROSS-OF-FEES returns.

Fis RECOMMENDED-that FIRMS SHOULD present the following items:

a. Cumulative returns for-of the COMPOSITE and the BENCHMARKS for all periods;

b. Equal-weighted mean and median COMPOSITE returnsfor-each-COMPOSITE;

c. ReturnsforgQuarterly and/or shertermonthly timeperiedsreturns; and
d. Annualized COMPOSITE and BENCHMARK returns for periods greater-longer than 12 months.

For periods prior to 1 January 2011, FIRMS SHOULD present the three-year annualized EX-POST
STANDARD DEVIATION (using monthly returns) of the COMPOSITE and the BENCHMARK as of
each annual period end.

For each period for which an annualized EX-POST STANDARD DEVIATION of the COMPOSITE and
the BENCHMARK are presented, the corresponding annualized return of the COMPOSITE and the
BENCHMARK SHOULD also be presented.

For each period for which an annualized return of the COMPOSITE and the BENCHMARK are presented,
the corresponding annualized EX-POST STANDARD DEVIATION (using monthly returns) of the
COMPOSITE and the BENCHMARK SHOULD also be presented.

M%EGONLMENBED%I&&%FIRMS SHOULD present add1t10na1 relevant COMPOSITE level EX- POST
risk measures.;sch-a a—tra B 3 3 M 3

FIRMS SHOULD present more than 10 years of annual performance in the COMPLIANT

PRESENTATION.

man he- FIRMS is-eneouraged
teSHOULD complv w1th the GIPS standards for all h1stor1ca1 per1odsbﬁnganyuremaiﬂmgpeme&e#ﬁs

FIRMS SHOULD update COMPLIANT PRESENTATIONS quarterly.
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6. REAL ESTATE

Eolewingare-provisions-that-applyte-Unless otherwise noted, the ealenlation-and presentation of REALESTATEassets:
TFhefollowing REAL ESTATE provisions supplement ali-the REQUIRED and RECOMMENDED elements-provisions of the

GIPS standards (eutlined-in Sections H+0-through-SeetionH-—5_in Chapter I-);-exeept.

REAL ESTATE provisions were first included in the GIPS standards in 2005 and became effective 1 January 2006. All
COMPLIANT PRESENTATIONS that included REAL ESTATE performance for periods beginning on or after 1 January
2006 were REQUIRED to meet all the REQUIREMENTS of the REAL ESTATE provisions thateverrideof the existing2005
edition of the GIPS standards. The following REAL ESTATE provisions forvaleation- H-6-A4H-6-A-2H-6-B-1are

effective 1 January 2011. All REAL ESTATE COMPOSITES that include performance for periods beginning on or after |
January 2011 MUST comply with all the REQUIREMENTS and H-6-B-2-SHOULD adhere to the RECOMMENDATIONS
of the following REAL ESTATE provisions.

The following }investment types_are not considered as-REAL ESTATE and, therefore,-addressed-elsewhere-in-the-general
provisions-of the-GIPS-standards MUST follow Sections 0—5 in Chapter I-inelude:

e Publicly traded REAL ESTATE securities;;including-any listed-seeurities-issued-by-public-companies;

e Commercial mortgage-backed securities (CMBS); and
e Private debt investments, including commercial and residential loans where the expected return is solely related to
contractual interest rates without any participation in the economic performance of the underlying REAL ESTATE-.

REAL ESTATE — REQUIREMENTS

Input Data — Requirements (the following provisions do not apply: 1.A.3.a, 1.A.3.b, and 1.A.4)

6.A.1° For periods beginning on or after 1 January 2011, REAL ESTATE investments MUST be valued-at
MARKET in accordance with the definition of FAIR VALUE atleastonce-every12-menths—and the GIPS
Valuation Principles in Chapter II.

6.A.27 For periods beginning on or after 1 January 2008, REAL ESTATE investments MUST be valued at least
quarterly.

6.A.3 For periods beginning on or after 1 January 2010, FIRMS MUST value PORTFOLIOS as of each quarter
end or the last business day of each quarter.

6.A4 REAL ESTATE investments MUST b&have an valueekEXTERNAL VALUATION byua&extemal

a. For periods prior to 1 January 2012, at least once every 36 months.

b. For periods beginning on or after 1 January 2012, at least once every 12 months unless client
agreements stipulate otherwise, in which case REAL ESTATE investments MUST have an

SFor periods prior to 1 January 2011, REAL ESTATE investments MUST be valued at MARKET VALUE (as previously
defined for REAL ESTATE in the 2005 edition of the GIPS standards).
"For periods prior to 1 January 2008, REAL ESTATE investments MUST be valued at least once every 12 months.
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6.A.5

EXTERNAL VALUATION at least once every 36 months or per the client agreement if the client
agreement requires EXTERNAL VALUATIONS more frequently than every 36 months.

EXTERNAL VALUATIONS must be performed by an independent external PROFESSIONALLY
DESIGNATED, CERTIFIED OR LICENSED COMMERCIAL PROPERTY VALUER/APPRAISER In
markets Where Reith 3 3 3 3 3 aly apPEa

take necessary steps to ensure that only Well quahﬁed ndependent property Valuers or appraisers are used.

Calculation Methodology — Reguirements (the following provisions do not apply: 2.A.2.a, 2.A.4, and 2.A.7)

6.A.6

6.A.7

6.A.8

6.A.9

FIRMS MUST calculate PORTFOLIO returns at least quarterly.

All returns MUST be calculated after the deduction of actual TRANSACTION EXPENSES incurred
during the period.

For periods beginning on or after 1 January 2011, INCOME RETURNS and CAPITAL RETURNS
(component returns) MUST be calculated separately using geometrically LINKED TIME-WEIGHTED

RATES OF RETURN.

COMPOSITE TIME-WEIGHTED RATES OF RETURN, including component returns, MUST be
calculated by asset-weighting the individual PORTFOLIO returns at least quarterly.

Disclosure — Requirements (the following provisions do not apply: 4.A.5, 4.A.6.a, 4.A.15, 4.A.26, 4.A.33, and 4.A.34)

6.A.10

R—EAEESWEIH—V@S%H&%H@S—MUS:PGHSGIGS%The followm,q 1tems MUST be dlsclosed in each

COMPLIANT PRESENTATION:

a. The FIRM’S description of discretion;

b. The veluation-methods-and proceduresINTERNAL VALUATION methodologies used to value REAL

ESTATE 1nvestments for the most recent perlodéeg—diseeaﬂfeed—eash—ﬂew—vamweﬂ—medek

c. For periods beginning on or after 1 January 2011, material changes to valuation policies and/or
methodologies;

d. For periods beginning on or after 1 January 2011, material differences between an EXTERNAL

VALUATION and the valuation used in performance reporting and the reason for the differences;

e. The frequency REAL ESTATE investments are valued by external-valuersan independent external

PROFESSIONALLY DESIGNATED, CERTIFIED, OR LICENSED COMMERCIAL PROPERTY
VALUER/APPRAISER;
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f.  Theecaleulation methodology for componentreturns—thatis; When component returns are (1
calculated separately using ehain-tnked-geometrically LINKED TIME-WEIGHTED RATES OF

RETURN;;-e¢ and

g. For periods prior to 1 January 2011, if component returns are {2)-adjusted such that the sum of the
INCOME RETURN and the CAPITAL RETURN is-equals te-the TOTAL RETURN.

6.A.11 For any performance presented for periods prior to 1 January 2006 that does not comply with the GIPS
standards, FIRMS MUST disclose the periods of non-compliance.

6.A.12 When presenting GROSS-OF-FEES returns, FIRMS MUST disclose if any other fees are deducted in
addition to the TRANSACTION EXPENSES.

6.A.13 When presenting NET-OF-FEES returns, FIRMS MUST disclose if any other fees are deducted in addition
to the INVESTMENT MANAGEMENT FEES and TRANSACTION EXPENSES.

Presentation and Reporting — Requirements (the following provisions do not apply: 5.A.1.i, 5.A.2, and 5.A.3)

6.A.14 The-income-and-eapital-appreeiationFIRMS MUST present component returns MUST-be-presented-in
addition to TOTAL RETURNS. COMPOSITE component returns MUST be clearly identified as GROSS-
OF-FEES or NET-OF-FEES.

6.A.15 FIRMS MUST NOT LINK non-GIPS-compliant performance for periods beginning on or after | January
2006 to their GIPS-compliant performance. FIRMS may LINK non-GIPS-compliant performance to their

GIPS-compliant performance provided that only GIPS-compliant performance is presented for periods
beginning on or after 1 January 2006.

6.A.16 The following items MUST be presented in each COMPLIANT PRESENTATION:

a. As a measure of INTERNAL DISPERSION, therange-high and low efperformaneereturns-annual
TIME-WEIGHTED RATES OF RETURN for the individual aeeeunts- PORTFOLIOS in the

COMPOSITE. If the COMPOSITE contains five or fewer PORTFOLIOS for the full year, a measure
of INTERNAL DISPERSION is not REQUIRED.

b. As of each annual period end, the percentage eftotal MARKET VALUE-of COMPOSITE assets (asset

weightednotequally—weighted)to-total REAL ESTATE assets-valued byusing an EXTERNAL
VALUATION during the fer-each-annual period.

The following provisions are additional REQUIREMENTS for REAL ESTATE CLOSED-END FUND
COMPOSITES:

Calculation Methodology — Regquirements

6.A.17 FIRMS MUST calculate annualized SINCE INCEPTION INTERNAL RATES OF RETURN (SI-IRR).

6.A.18 The SI-IRR MUST be calculated using quarterly cash flows at a minimum.

Composite Construction — Requirements

6.A.19 COMPOSITES MUST be defined by VINTAGE YEAR and investment mandate, objective, or strategy.
The COMPOSITE DEFINITION MUST remain consistent throughout the life of the COMPOSITE.
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Disclosure — Requirements

6.A20  FIRMS MUST disclose the FINAL LIQUIDATION DATE for liquidated COMPOSITES.

6.A.21 FIRMS MUST disclose the frequency of cash flows used in the SI-IRR calculation.

6.A.22 FIRMS MUST disclose the VINTAGE YEAR of the COMPOSITE and how the VINTAGE YEAR is

defined.

Presentation and Reporting — Requirements

6.A.23 The following items MUST be presented in each COMPLIANT PRESENTATION:

a.

FIRMS MUST present the NET-OF-FEES SI-IRR of the COMPOSITE through each annual period
end. FIRMS MUST initially present at least five years of performance (or for the period since the
FIRM’S inception or the COMPOSITE INCEPTION DATE if the FIRM or the COMPOSITE has been
in existence less than five years) that meets the REQUIREMENTS of the GIPS standards. Each
subsequent year, FIRMS MUST present an additional year of performance.

For periods beginning on or after 1 January 2011, when the initial period is less than a full year,
FIRMS MUST present the non-annualized NET-OF-FEES SI-IRR through the initial annual period

end.

For periods ending on or after 1 January 2011, FIRMS MUST present the NET-OF-FEES SI-IRR
through the COMPOSITE FINAL LIQUIDATION DATE.

6.A.24 If the GROSS-OF-FEES SI-IRR of the COMPOSITE is presented in the COMPLIANT PRESENTATION,
FIRMS MUST present the GROSS-OF-FEES SI-IRR of the COMPOSITE for the same periods as the

NET-OF-FEES SI-IRR is presented.

6.A.25 FIRMS MUST present, as of each annual period end:

a.

b.

COMPOSITE SINCE INCEPTION PAID-IN CAPITAL;

COMPOSITE SINCE INCEPTION DISTRIBUTIONS;

COMPOSITE cumulative COMMITTED CAPITAL:

TOTAL VALUE to SINCE INCEPTION PAID-IN CAPITAL (INVESTMENT MULTIPLE or TVPI);

SINCE INCEPTION DISTRIBUTIONS to SINCE INCEPTION PAID-IN CAPITAL (REALIZATION
MULTIPLE or DPI);

SINCE INCEPTION PAID-IN CAPITAL to cumulative COMMITTED CAPITAL (PIC MULTIPLE);
and

RESIDUAL VALUE TO SINCE INCEPTION PAID-IN CAPITAL (UNREALIZED MULTIPLE or
RVPI).

6.A.26 FIRMS MUST present the SI-IRR of the BENCHMARK through each annual period end. The

BENCHMARK MUST:

a.
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b. Be presented for the same time period as presented for the COMPOSITE: and

c. Be the same VINTAGE YEAR as the COMPOSITE.

REAL ESTATE — RECOMMENDATIONS

Input Data — Recommendations (the following provision does not apply: 1.B.1)

6.B.1 For periods prior to 1 January 2012, REAL ESTATE investments SHOULD be valued by an independent
external valuerorappraiserPROFESSIONALLY DESIGNATED, CERTIFIED, OR LICENSED
COMMERCIAL PROPERTY VALUER/APPRAISER at least once every 12 months.

6.B.2 REAL ESTATE investments SHOULD be valued as of the annual period end by an independent external
PROFESSIONALLY DESIGNATED, CERTIFIED, OR LICENSED COMMERCIAL PROPERTY
VALUER/APPRAISER.

Disclosure — Recommendations

6.B.3 FIRMS SHOULD disclose the basis of accounting for the PORTFOLIOS in the COMPOSITE (e.g. U.S.
GAAP, IFRS).

6.B.4 FIRMS SHOULD explain and disclose material differences between the valuation used in performance

reporting and the valuation used in financial reporting as of each annual period end.
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6.B.5 For periods prior to 1 January 2011, FIRMS SHOULD disclose material changes to valuation policies
and/or methodologies.

| Presentation and Reporting — Recommendations (the following provisions do not apply: 5.B.3, 5.B.4, and 5.B.5)

| 6.B.6 FIRMS SHOULD present both GROSS-OF-FEES and NET-OF-FEES returns.

6.B.7 FIRMS SHOULD present the percentage of the total value of COMPOSITE assets that are not REAL
ESTATE as of each annual period end.

6.B.8 FIRMS SHOULD present When-available-the-capital-and-income segments-the component returns of the
appropriate REALESTATE-BENCHMARK-SHOULD be-presented-, if available.

The following provision is an additional RECOMMENDATION for REAL ESTATE CLOSED-END FUND
COMPOSITES:

Calculation Methodology — Recommendations

6.B.9

ﬂmﬂmum—The SI-IRR SHOULD be calculated usmg dallv cash ﬂows
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7. PRIVATE EQUITY

PRIVATE EQUITY provisions supplement al—l—the REQUIRED and RECOMMENDED elementsprowsmns of the GIPS
standards (eutl—med—m Sect10ns I—I—O ﬁ—thtﬁeugh—SeetJreﬂ—I-I—S in Chapter L )—exeept—thes%llRﬁ%TE—EQUIﬂ’—mew&eﬂs—that

PRIVATE EQUITY provisions were first included in the GIPS standards in 2005 and became effective 1 January 2006. All

COMPLIANT PRESENTATIONS that included PRIVATE EQUITY performance for periods ending on or after 1 January
2006 were REQUIRED to meet all the REQUIREMENTS of the PRIVATE EQUITY provisions of the 2005 edition of the
GIPS standards. The following PRIVATE EQUITY provisions are effective 1 January 2011. All PRIVATE EQUITY
COMPOSITES that include performance for periods ending on or after 1 January 2011 MUST comply with all the
REQUIREMENTS and SHOULD comply with the RECOMMENDATIONS of the following PRIVATE EQUITY provisions.

The following are provisions that apply to the calculation and presentation of PRIVATE EQUITY investments made by fixed
life, fixed commitment PRIVATE EQUITY investment vehicles including PRIMARY FUNDS and FUNDS OF FUNDS.
These provisions also apply to fixed life, fixed commitment SECONDARY FUNDS. which MUST apply either the
provisions applicable to PRIMARY FUNDS or the provisions applicable to FUNDS OF FUNDS depending on which form
the SECONDARY FUND uses to make investments. PRIVATE EQUITY OPEN-END and EVERGREEN FUNDS MUST
follow Sections 0—5 in Chapter I. REAL ESTATE CLOSED-END FUNDS MUST follow Section 6 in Chapter 1.

PRIVATE EQUITY — REQUIREMENTS

Input Data — Requirements (the following provisions do not apply: 1.A.3.a, 1.A.3.b, and 1.A.4)

7.A.1% For periods ending on or after 1 January 2011, PRIVATE EQUITY investments MUST be valued in
accordingance with the definition of FAIR VALUE and te-the GIPS PRIVATEEQUIFY-Valuation

Principles provided-in Chapter [IAppendixD.
7.A.2 PRIVATE EQUITY investments MUST be valued (preferably-quarterly-but-at least annually).

Calculation Methodology — Requirements (the following provisions do not apply: 2.A.2, 2.A.4, 2.A.6, and 2.A.7)

7.A.3 FIRMS MUST calculate the-annualized sinee-ineeption-SINCE INCEPTION INTERNAL RATES OF
RETURN (SI-IRR).

7.A.4° For periods ending on or after 1 Januarv 2011, Fthe annuah%ed—SI IRR MUST be calculated us1ng ks
daily er-menthbycash flows.-and-th s A ags- Stock
DISTRIBUTIONS MUST be 1ncluded as cash ﬂows and MUST be Valued at the t1me of
DISTRIBUTION.

7.A.5 All returns MUST be calculated after the deduction of actual TRANSACTION EXPENSES incurred
during the period.

7.A.6 NET-OF-FEES RETURNS returns MUST -n-addition; be net of all-the-actual INVESTMENT

¥For periods ending prior to 1 January 2011, PRIVATE EQUITY investments MUST be valued according to either the GIPS
Private Equity Valuation Principles in Appendix D of the 2005 edition of the GIPS standards or the GIPS Valuation
Principles in Chapter II of the 2010 edition of the GIPS standards.

’For periods ending prior to 1 January 2011, the SI-IRR MUST be calculated using either daily or monthly cash flows.
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7.A.7

MANAGEMENT FEES-ABDVASOR S-expenses;and (including CARRIED INTEREST).

For INVESTMENTADVISORSFUNDS OF FUNDS, all returns MUST be net of all underlying
partnership and/or fund fees_and expenses, and-including CARRIED INTEREST;and FRANSACTION
EXPENSES.

Composite Construction — Requirements (the following provision does not apply: 3.A.10)

7.A.8

COMPOSITE DEFINITIONS MUST remain consistent throughout the life of the COMPOSITE.

7.A.9

7.A.10

fuﬂd—ef—&mds—pa%memhms—e@%@m—\%sm& MUST be 1ncluded in at least one least one
COMPOSITE defined by VINTAGE YEAR and investment mandate, objective, or strategy-ane

VINTAGEYEAR.

FUNDS OF FUNDS MUST be included in at least one COMPOSITE defined by VINTAGE YEAR of
the FUND OF FUNDS and/or investment mandate, objective, or strategy.

Disclosure — Requirements (the following provisions do not apply: 4.A.5, 4.A.6.a, 4.A.6.b, 4.A.8, 4.A.15, 4.A.26,

4.A.32, 4.A.33, and 4.A.34)

7.A.11

7.A.12

FIRMS MUST disclose the VINTAGE YEAR of the COMPOSITE and how the VINTAGE YEAR is
defined.

Eor-all-closed(discontinued)-COMPOSITES,-FIRMS MUST disclose the finalrealization- FINAL
LIQUIDATION DATE for ¢liquidatedien)-date-efthe COMPOSITES.

7.A.13

7.A.14

7.A.15

~FIRMS MUST disclose the valuation methodologies used to value their
PRIVATE EQUITY investments_for the most recent period.

For periods ending on or after 1 January 2011, FIRMS MUST disclose-Hanychange-occurin-either

material changes to valuation basis-policies and/or methodologiesy. frem-the-prierperiod;the-change
AL e dieelasad

If the FIRM adheres to any presentation-complies-with-anyloeal-erregional-industry valuation guidelines
in addition to the GIPS PRIVATE EQUITY - Valuation Principles, the FIRMS MUST disclose which leeal

orregional-guidelines have been usedapplied.

RN
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7.A.16  HaBENCHMARK isused-FIRMS MUST disclose the calculation methodology used for the
BENCHMARK. If FIRMS present the PUBLIC MARKET EQUIVALENT of a COMPOSITE as a
BENCHMARK., FIRMS MUST disclose the index used to calculate the PUBLIC MARKET

EQUIVALENT.

7.A.17 FIRMS MUST disclose the frequency of whetherthey-are-usingdaily-or-menthly-cash flows used in the SI-
IRR calculation if daily cash flows are not used for periods prior to 1 January 2011.

7.A.18 For GROSS-OF-FEES returns, FIRMS MUST disclose if any other fees are deducted in addition to the
TRANSACTION EXPENSES.

7.A.19 For NET-OF-FEES returns, FIRMS MUST disclose if any other fees are deducted in addition to the

INVESTMENT MANAGEMENT FEES and TRANSACTION EXPENSES.

7.A.20 For any performance presented for periods ending prior to 1 January 2006 that does not comply with the
GIPS standards, FIRMS MUST disclose the periods of non-compliance.

Presentation and Reporting — Requirements (the following provisions do not apply: 5.A.1.a, 5.A.1.b, 5.A.1.c, 5.A.1.d,
5.A.1.e,5.A.1.i, 5.A.2, and 5.A.3)

7.A.21 E-EEES-and GF FEES annualized SI-IRFT
tonThe following items MUST be presented in each

COMPLIANT PRESENTATION:

a. FIRMS MUST present both the NET-OF-FEES and GROSS-OF-FEES SI-IRR of the COMPOSITE
through each annual period end. FIRMS MUST initially present at least five years of performance (or
for the period since the FIRM’S inception or the COMPOSITE INCEPTION DATE if the FIRM or the
COMPOSITE has been in existence less than five years) that meets the REQUIREMENTS of the GIPS
standards. Each subsequent year, FIRMS MUST present an additional year of performance.
COMPOSITE returns MUST be clearly identified as GROSS-OF-FEES or NET-OF-FEES.

b. For periods beginning on or after 1 January 2011, when the initial period is less than a full year,
FIRMS MUST present the non-annualized NET-OF-FEES and GROSS-OF-FEES SI-IRR through the

initial annual period end.

c. For periods ending on or after 1 January 2011, FIRMS MUST present the NET-OF-FEES and GROSS-
OF-FEES SI-IRR through the COMPOSITE FINAL LIQUIDATION DATE.
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7.A.22 For periods ending on or after 1 January 2011, for FUND OF FUNDS COMPOSITES., if the COMPOSITE
is defined only by investment mandate, objective, or strategy, FIRMS MUST also present the SI-IRR of the
underlying investments aggregated by VINTAGE YEAR as well as other measures as REQUIRED in
7.A.23. These measures MUST be presented gross of the FUND OF FUNDS INVESTMENT
MANAGEMENT FEES and MUST be presented as of the most recent annual period end.

7.A.23 Foreachperiod-presented;- FIRMS MUST repert:present as of each annual period end:
a. COMPOSITE SINCE INCEPTION PAID-IN CAPITAL-te-date-feumulative DRAWDOWN)Y;

b—Temlenprapt LRI D O A DI L ol

b. COMPOSITE SINCE INCEPTION Cumulative-DISTRIBUTIONS;te-date-

c. COMPOSITE cumulative COMMITTED CAPITAL;

d. TOTAL VALUE to SINCE INCEPTION PAID-IN CAPITAL (INVESTMENT MULTIPLE or TVPI);

e. SINCE INCEPTION Cumulative- DISTRIBUTIONS to SINCE INCEPTION PAID-IN CAPITAL
(REALIZATION MULTIPLE or DPI);

f.  SINCE INCEPTION PAID-IN CAPITAL to cumulative COMMITTED CAPITAL (PIC MULTIPLE);
and

g. RESIDUAL VALUE to SINCE INCEPTION PAID-IN CAPITAL (UNREALIZED MULTIPLE or
RVPI).

7.A.24 Ha BENCHMARK is-shown;-the-cumulative-annualized FIRMS MUST present the SI-IRR for the
BENCHMARK through each annual period end. The BENCHMARK MUST:

a. Rreflects the same-investment mandate, objective, or strategy and VINTAGE YEAR of the
COMPOSITE;

b. Bbe presented for the same_time periods as presented for the COMPOSITE; and

c. Be the same VINTAGE YEAR as the COMPOSITE.

7.A.25 For FUND OF FUNDS COMPOSITES, if the COMPOSITE is defined only by investment mandate,
objective, or strategy and a BENCHMARK is presented for the underlying investments, the
BENCHMARK MUST be the same VINTAGE YEAR and investment mandate, objective, or strategy as
the underlying investments.

7.A.26 For periods ending on or after 1 January 2011, for FUND OF FUNDS COMPOSITES., FIRMS MUST
present the percentage, if any, of COMPOSITE assets that is invested in DIRECT INVESTMENTS (rather
than in fund investment vehicles) as of each annual period end.

7.A.27 For periods ending on or after 1 January 2011, for PRIMARY FUND COMPOSITES. FIRMS MUST
present the percentage, if any, of COMPOSITE assets that is invested in fund investment vehicles (rather
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than in DIRECT INVESTMENTS) as of each annual period end.

7.A.28 FIRMS MUST NOT present non-GIPS-compliant performance for periods ending on or after 1 January
2006. For periods ending prior to 1 January 2006, FIRMS may present non-GIPS-compliant performance.

PRIVATE EQUITY — RECOMMENDATIONS

Input Data — Recommendations (the following provision does not apply: 1.B.1)

7.B.1 PRIVATE EQUITY investments SHOULD be valued at least quarterly.

Calculation Methodology — Recommendations (the following provision does not apply: 2.B.2)

7.B.2 For periods ending prior to 1 January 2011, the SI-IRR SHOULD be calculated using daily cash flows.

Composite Construction — Recommendations (the following provision does not apply: 3.B.2)

Disclosure — Recommendations

7B.3 FIRMS SHOULD explain and disclose material differences between the valuations used in performance
reporting and the valuations used in financial reporting as of each annual period end.

7.B.4 For periods prior to 1 January 2011, FIRMS SHOULD disclose material changes to valuation policies
and/or methodologies.

Presentation and Reporting — Recommendations (the following provisions do not apply: 5.B.2, 5.B.3, 5.B.4, and

5.B.5)

7B.5 For periods ending on or after 1 January 2011, for FUND OF FUNDS COMPOSITES., if the COMPOSITE

is defined only by VINTAGE YEAR of the FUND OF FUNDS., FIRMS SHOULD also present the SI-IRR

of the underlying investments aggregated by investment mandate, objective, or strategy and other measures

as listed in 7.A.23. These measures SHOULD be presented gross of the FUND OF FUNDS
INVESTMENT MANAGEMENT FEES.

7.B.6 For periods ending prior to 1 January 2011, for FUND OF FUNDS COMPOSITES, FIRMS SHOULD
present the percentage, if any, of COMPOSITE assets that is invested in DIRECT INVESTMENTS (rather

than in fund investment vehicles) as of each annual period end.

7.B.7 For periods ending prior to 1 January 2011, for PRIMARY FUND COMPOSITES, FIRMS SHOULD
present the percentage, if any, of COMPOSITE assets that is invested in fund investment vehicles (rather
than in DIRECT INVESTMENTS) as of each annual period end.
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| 8. WRAP FEE/SEPARATELY MANAGED ACCOUNT (SMA) PORTFOLI0S

The following are-additionalrequirementsprovisions apply to the calculation and presentation of performance forfirmste
feltew-when presenting a COMPLIANT PRESENTATIONw+ap-fee/SMA-performanee to a WRAP FEE/SMA
PROSPECTIVE CLIENT (which includes prospective wrap-feeWRAP FEE/SMA sponsors, erprospective wrap-fee WRAP
FEE/ SMA chents pfespeets(iwmp{ee#SMApmspeeti}and ex1st1ng WFapieeWRAP FEE/SMA sponsors-er-existing-wrap

e « : h an ndards”). Unless otherwise noted, the
followmg WRAP FEE/ SMA provisions supplement all the REQUIRED and RECOMMENDED provisions of the GIPS
standards in Sections 0—5 in Chapter I.

lAA

Although there are different types of WRAP FEE/SMA structures, these provisions apply to all WRAP FEE/SMA
PORTFOLIOS where there are BUNDLED FEES and the WRAP FEE/SMA sponsor serves as an intermediary between the
FIRM and the end user of the investment services. These provisions are not applicable to PORTFOLIOS defined as other
types of BUNDLED FEE PORTFOLIOS. These provisions are also not applicable to model PORTFOLIOS that are provided
by a FIRM to a WRAP FEE/SMA sponsor if the FIRM does not have discretionary PORTFOLIO management responsibility

for the individual WRAP FEE/SMA PORTFOLIOS. Similarly, a FIRM or overlay manager in a Multiple Strategy Portfolio
(MSP) or similar program is also excluded from applying these provisions to such PORTFOLIOS if they do not have

discretion.

All WRAP FEE/SMA COMPLIANT PRESENTATIONS that include performance results for periods beginning on or after 1
January 2006 MUST meet all the REQUIREMENTS of the following WRAP FEE/SMA provisions.

WRAP FEE/SMA REQUIREMENTS
Composite Construction — Requirements

8.A.1 FhefirmFIRMS mustMUST include the performance record of actual wrap-feeWRAP FEE/SMA
portfeliessPORTFOLIOS in appropriate eermpositesCOMPOSITES in accordance with the firm’sFIRM’S
established pertfoliePORTFOLIO inclusion policies. Once established, these eempositesCOMPOSITES
(containing actual wrap-feeWRAP FEE/SMA pertfoliosPORTFOLIOS) mustMUST be used in the
firm’sFIRM’S COMPLIANT PRESENTATIONS presentedpresentations to wrapfeeWRAP FEE/SMA
prospeetsPROSPECTIVE CLIENTS.

| Disclosure — Requirements (the following provision does not apply: 4.A.15)

8.A.2 For all wrapfeeWRAP FEE/SMA eompositeCOMPLIANT PRESENTATIONS-presentations that include
periods prior to the inclusion of eompeosite-containing-an actual wrap-feeWRAP FEE/SMA
portfoliePORTFOLIO in the COMPOSITE, the fi=mFIRM mustMUST disclose, for each period presented,
that the eempesiteCOMPOSITE does not contain actual WFapieeWRAP F EE/SMA
portfoliossPORTFOLIOS-(i-e--tha m : e

8.A.3 For any performance presented for periods prior to 1 January 2006 that does not comply with the GIPS
standards, FIRMS MUST disclose the periods of non-compliance.

8.A4 When firmsFIRMS present eempesite COMPOSITE performance to an existing wrapfee WRAP FEE/SMA
sponsor_that;+whiek includes only that sponsor’s wrapfeeWRAP FEE/SMA portfeliosPORTFOLIOS
(resulting in a “sponsor-specific eempositeCOMPOSITE”):

a. firmsFIRMS mustMUST disclose the name of the swrap-fee WRAP FEE/SMA sponsor represented by
the sponsor-specific eempesiteCOMPOSITE; and

b. If'the sponsor-specific eompeosite- COMPOSITE presentation- COMPLIANT PRESENTATION is
intended for the purpose of generating wrap-feeWRAP FEE/SMA business and does not include
performance net of the entire WRAP FEEwrapfee, the presentation-COMPLIANT PRESENTATION
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mastMUST disclose that the named sponsor-specific presentation COMPLIANT PRESENTATION is
only for the use of the named w+apfeeWRAP FEE/SMA sponsor.

| Presentation and Reporting — Requirements (the following provision does not apply: 5.A.3)

8.AS5

8.A.6

8.A7

When firmsFIRMS present performance to a wrapfeeWRAP FEE/SMA prospeetPROSPECTIVE
CLIENT, the eempeositeCOMPOSITE presented mustinelade-MUST include the performance of all
apprepriate; actual wrap-feeWRAP FEE/SMA pertfolioesPORTFOLIOS, if any, managed with-according to
the COMPOSITE siniar-investment mandate, objectives, and/or strategyies, regardless of the wrap
feeWRAP FEE/SMA sponsor (resulting in a “style-defined eempeositeCOMPOSITE”).

When firmsFIRMS present performance to a wrap-feeWRAP FEE/SMA prospeetPROSPECTIVE
CLIENT, performance must MUST be shewn-presented net of the entire WRAP FEEw+rap-fee.

FIRMS MUST NOT LINK non-GIPS-compliant performance for periods beginning on or after 1 January
2006 to their GIPS-compliant performance. FIRMS may LINK non-GIPS-compliant performance to their

GIPS-compliant performance provided that only GIPS-compliant performance is presented for periods
beginning on or after 1 January 2006.
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1l. GIPS VALUATION PRINCIPLES

The GIPS standards are based on the ethical principles of fair representation and full disclosure. In order for the performance
calculations to be meaningful, the valuations of PORTFOLIO investments must have integrity and fairly reflect their value.
Effective 1 January 2011, the GIPS standards REQUIRE FIRMS to apply a FAIR VALUE methodology following the
definition and REQUIREMENTS listed below. The GIPS Valuation Principles, including the definition of FAIR VALUE,

were developed with consideration of the work done by the International Accounting Standards Board (IASB) and the
Financial Accounting Standards Board (FASB) as well as other organizations.

The shift to a broader FAIR VALUE REQUIREMENT has implications for all FIRMS claiming compliance with the GIPS
standards. For liquid investments in active markets, the change to FAIR VALUE from MARKET VALUE will typically not

result in a change to valuations. FIRMS MUST use the objective, observable, unadjusted quoted market prices for identical
investments in active markets on the measurement date, if available.

Markets are not always liquid and investment prices are not always objective and/or observable. For illiquid or hard to value
investments, or for investments where no observable MARKET VALUE or market price is available, additional steps are
necessary. A FIRM’S valuation policies and procedures MUST address situations where the market prices may be available
for similar but not identical investments, inputs to valuations are subjective rather than objective, and/or markets are inactive
instead of active. There is a RECOMMENDED valuation hierarchy in Section C below. FIRMS MUST disclose if the
COMPOSITE’S valuation hierarchy materially differs from the RECOMMENDED valuation hierarchy.

Although a FIRM may use external third parties to value investments, the FIRM still retains responsibility for compliance
with the GIPS standards, including the GIPS Valuation Principles.

FIRMS claiming compliance with the GIPS standards MUST adhere to all the REQUIREMENTS and SHOULD comply
with the RECOMMENDATIONS below.

A. FAIRVALUE DEFINITION

FAIR VALUE is defined as the amount at which an investment could be exchanged in a current arm’s length transaction

between willing parties in which the parties each act knowledgeably and prudently. The valuation MUST be determined using
the objective, observable, unadjusted quoted market price for an identical investment in an active market on the measurement

date, if available. In the absence of an objective, observable, unadjusted quoted market price for an identical investment in an
active market on the measurement date, the valuation MUST represent the FIRM’S best estimate of the MARKET VALUE.
FAIR VALUE MUST include accrued income.

B. VALUATION REQUIREMENTS

FIRMS MUST comply with the following valuation REQUIREMENTS:

1. For periods beginning on or after 1 January 2011, PORTFOLIOS MUST be valued in accordance with the definition of
FAIR VALUE and the GIPS Valuation Principles in Chapter 11 (Provision 1.A.2).

2.  FIRMS MUST value investments using objective, observable, unadjusted quoted market prices for identical investments
in active markets on the measurement date, if available.

3. FIRMS MUST comply with all applicable laws and regulations regarding the calculation and presentation of
performance (Provision 0.A.2). Accordingly, FIRMS MUST comply with applicable laws and regulations relating to
valuation.

4. If the COMPLIANT PRESENTATION conforms with laws and/or regulations that conflict with the REQUIREMENTS

of the GIPS standards, FIRMS MUST disclose this fact and disclose the manner in which the laws and/or regulations
conflict with the GIPS standards (Provision 4.A.22). This includes any conflicts between laws and/or regulations and the

GIPS Valuation Principles.
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5.  FIRMS MUST document their policies and procedures used in establishing and maintaining compliance with the GIPS
standards, including ensuring the existence and ownership of client assets, and MUST apply them consistently (Provision

0.A.5). Accordingly, FIRMS MUST document their valuation policies, procedures, methodologies, and hierarchy,
including any changes, and MUST apply them consistently.

6.  FIRMS MUST disclose that policies for valuing PORTFOLIOS, calculating performance, and preparing COMPLIANT
PRESENTATIONS are available upon request (Provision 4.A.12).

7. For periods beginning on or after 1 January 2011, FIRMS MUST disclose the use of subjective unobservable inputs for
valuing PORTFOLIO investments (as described in the GIPS Valuation Principles in Chapter II) if the PORTFOLIO

investments valued using subjective unobservable inputs are material to the COMPOSITE (Provision 4.A.27).

8. For periods beginning on or after 1 January 2011, FIRMS MUST disclose if the COMPOSITE’S valuation hierarchy
materially differs from the RECOMMENDED hierarchy in the GIPS Valuation Principles in Chapter II (Provision

4.A.28).
ADDITIONAL REAL ESTATE VALUATION REQUIREMENTS:

9. REAL ESTATE investments MUST have an EXTERNAL VALUATION (Provision 6.A.4).

10. The EXTERNAL VALUATION process MUST adhere to practices of the relevant valuation governing and standard
setting body.

11. The FIRM MUST NOT use EXTERNAL VALUATIONS where the valuer’s or appraiser’s fee is contingent upon the
investment’s appraised value.

12. EXTERNAL VALUATIONS must be performed by an independent external PROFESSIONALLY DESIGNATED,
CERTIFIED, OR LICENSED COMMERCIAL PROPERTY VALUER/APPRAISER. In markets where these
professionals are not available, the FIRM MUST take necessary steps to ensure that only well-qualified independent
property valuers or appraisers are used (Provision 6.A.5).

13. FIRMS MUST disclose the INTERNAL VALUATION methodologies used to value REAL ESTATE investments for the
most recent period (Provision 6.A.10.b).

14. For periods beginning on or after 1 January 2011, FIRMS MUST disclose material changes to valuation policies and/or
methodologies (Provision 6.A.10.c).

15. For periods beginning on or after 1 January 2011, FIRMS MUST disclose material differences between an EXTERNAL
VALUATION and the valuation used in performance reporting and the reason for the differences (Provision 6.A.10.d).

16. FIRMS MUST present, as of each annual period end, the percentage of COMPOSITE assets valued using an
EXTERNAL VALUATION during the annual period (Provision 6.A.16.b).

ADDITIONAL PRIVATE EQUITY VALUATION REQUIREMENTS:

17. The valuation methodology selected MUST be the most appropriate for a particular investment based on the nature,
facts, and circumstances of the investment.

18. FIRMS MUST disclose the valuation methodologies used to value PRIVATE EQUITY investments for the most recent
period (Provision 7.A.13).

19. For periods ending on or after 1 January 2011, FIRMS MUST disclose material changes to valuation policies and/or
methodologies (Provision 7.A.14).

20. If the FIRM adheres to any industry valuation guidelines in addition to the GIPS Valuation Principles, the FIRM MUST
disclose which guidelines have been applied (Provision 7.A.15).
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C. VALUATION RECOMMENDATIONS

FIRMS SHOULD comply with the following valuation RECOMMENDATIONS:

1. Valuation Hierarchy: FIRMS SHOULD incorporate the following hierarchy into the policies and procedures for
determining FAIR VALUE for PORTFOLIO investments on a COMPOSITE-specific basis.

a. Investments MUST be valued using objective, observable, unadjusted quoted market prices for identical investments
in active markets on the measurement date, if available. If not available, then investments SHOULD be valued
using:

b. Objective, observable quoted market prices for similar investments in active markets. If not available or appropriate,
then investments SHOULD be valued using;

c. Quoted prices for identical or similar investments in markets that are not active (markets in which there are few
transactions for the investment, the prices are not current, or price quotations vary substantially over time and/or
between market makers). If not available or appropriate, then investments SHOULD be valued based on;

d. Market-based inputs, other than quoted prices, that are observable for the investment. If not available or appropriate,
then investments SHOULD be valued based on;

e. Subjective unobservable inputs for the investment where markets are not active at the measurement date.
Unobservable inputs SHOULD only be used to measure FAIR VALUE to the extent that observable inputs and
prices are not available or appropriate. Unobservable inputs reflect the FIRM’S own assumptions about the

assumptions that market participants would use in pricing the investment and SHOULD be developed based on the
best information available under the circumstances.

FIRMS SHOULD disclose material changes to valuation policies and/or methodologies (Provision 4.B.1).

3. FIRMS SHOULD disclose the key assumptions used to value PORTFOLIO investments (Provision 4.B.4).

4. For periods prior to 1 January 2011, FIRMS SHOULD disclose the use of subjective unobservable inputs for valuing
PORTFOLIO investments (as described in the GIPS Valuation Principles in Chapter II) if the PORTFOLIO investments
valued using subjective unobservable inputs are material to the COMPOSITE (Provision 4.B.6).

5. Valuations SHOULD be obtained from a qualified independent third party (Provision 1.B.2).

ADDITIONAL REAL ESTATE VALUATION RECOMMENDATIONS:

6. Although appraisal standards may allow for a range of estimated values, it is RECOMMENDED that a single value be
obtained from external valuers or appraisers because only one value is used in performance reporting.

7. Itis RECOMMENDED that the external appraisal firm be rotated every three to five years.

8. FIRMS SHOULD explain and disclose material differences between the valuation used in performance reporting and the
valuation used in financial reporting as of each annual period end (Provision 6.B.4).

9. For periods prior to 1 January 2011, FIRMS SHOULD disclose material changes to valuation policies and/or
methodologies (Provision 6.B.5).

ADDITIONAL PRIVATE EQUITY VALUATION RECOMMENDATIONS:

10. FIRMS SHOULD explain and disclose material differences between the valuations used in performance reporting and

the valuations used in financial reporting as of each annual period end (Provision 7.B.3).
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11. For periods prior to 1 January 2011, FIRMS SHOULD disclose material changes to valuation policies and/or
methodologies (Provision 7.B.4).

12. The following considerations SHOULD be incorporated into the valuation process:

a. The quality and reliability of the data used in each methodology;

b. The comparability of enterprise or transaction data;

c. The stage of development of the enterprise; and

d. Any additional considerations unique to the enterprise.
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111. GIPS ADVERTISING GUIDELINES

A. PURPOSE OF THE GIPS ADVERTISING GUIDELINES

The GIPS Advertising Guidelines provide FIRMS with options attemptte-serve-asindustryglobal-bestpractice-for the

advertisingement-of performance resultswhen mentioning the FIRM’S claim of compliance. The GIPS Advertising
Guidelines do not replace the GIPS standards, nor do they absolve FIRMS from presenting performanece-presentations-that
adheretea COMPLIANT PRESENTATION as REQUIRED by the REQUHREMENTS-ofthe-full-GIPS standards. These
guidelines only apply to FIRMS that already satisfy all the REQUIREMENTS of the GIPS Sstandards on a FIRM-wide basis
and claim compliance with the GIPS Sstandards -in an advertisement. FIRMS that choose to claim compliance-ean-cheose-te
advertise-that-elaim usingin an advertisement MUST follow the GIPS Advertising Guidelines_or include a COMPLIANT
PRESENTATION in the advertisement.

Definition of Advertisement

For the purposes of these guidelines, an advertisement includes any materials that are distributed to or designed for use in
newspapers, magazines, FIRM brochures, letters, media, websites, or any other written or electronic material addressed to
more than one prospeetive-elient:PROSPECTIVE CLIENT. Any written material, fother than one-on-one presentations and
individual client reporting), distributed to maintain existing clients or solicit new clients for an-advisera FIRM is
consideredconsidered an advertisement.

Relationship of GIPS Advertising Guidelines to Regulatory Requirements

: i e ke BEEReaEs FIRMS advertlslng
performance result&MUST als&adhere to all applrcable regui—a%e%y—mle&laws and regulatrons reguirements-governing
advertisements. FIRMS are encouraged to seek legal or regulatory counsel because itistikely~that-additional disclosures are
may be REQUIRED. In cases where applicable laws and/or regulations conflicts with the REQUIREMENTS of the GIPS
standards and/or the GIPS Advertlsmg Guldehnes thegu&dehﬂes%EQU{RELFIRMS are RES 2UIRED to comply wrth the law
or regulation. EH 3 ve A

The calculation and advertisement of pooled unitized preduetsinvestment vehicles, such as mutual funds and open-ended
investment companies, are regulated in most markets. These-a GIPS Advertising gGuidelines are not intended to replace the
applicable laws and/or regulatlons when a FIRM is advertrsrng performance solely fora pooled unitized preduetinvestment
Vehrcle Howeversh prp s . : ;

Other Information

The advertisement may include other information beyond what is REQUIRED under the GIPS Advertising Guidelines
provided the information is shown with equal or lesser prominence relative to the information REQUIRED by the GIPS
Adpvertising Guidelines and the information does not conflict with the REQUIREMENTS of the GIPS standards and/or the
GIPS Advertising Guidelines. FIRMS MUST adhere to the principles of fair representation and full disclosure when
advertising and MUST NOT present performance or performance-related information that is false or misleading.
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B. REQUIREMENTS OF THE GIPS ADVERTISING GUIDELINES

All advertisements that include a claim of compliance with the GIPS standards by following the GIPS Advertising Guidelines
MUST ineladedisclose the following:

1.

2. How an interestedpartyPROSPECTIVE CLIENT can obtain a COMPLIANT PRESENTATION presentation-that

comphieswith-the REQUIREMENTS-of GIPS-standards-and/or athe FIRM’S list andof COMPOSITE DESCRIPTIONS
cheme Gopa Lo L RIE

| 3. The GIPS Advertising-Guidelines-compliance statement: for advertisements:

| “[Insert name of FIRM] claims compliance with the Global Investment Performance Standards (GIPS®™).”

All advertisements that include a claim of compliance with the GIPS standards by following the GIPS Advertising Guidelines
and that present performance results MUST also meludedlsclose the followmg 1nformat1on (wh1ch there}evaﬂmfem}aﬂeﬂ
MUST be taken/ or derived from a presenta at-a h ‘ :
PRESENTATION:

| 4. A-deseription-ofthestrategy-of the COMPOSITE beingadvertised.The COMPOSITE DESCRIPTION.

etCOMPOSITE TOTAL RETURNS according to

one of the followrng

a. +One-, 3three-, and Sfive-year eumulatweannuahzed COMPOSITE returns throu,qh the most recent perlod w1th the
end-eﬁperlod——end date clearly identified-(er-ann n ; :
than+t-and. If the COMPOSITE has been in existence for 1ess thané ﬁve Vears} FIRMS MUST also present the
annualized returns since the COMPOSITE INCEPTION DATE. (For example, if a COMPOSITE has been in
existence for four years, FIRMS MUST present one-, three-, and four-year annualized returns through the most recent

erlod ): Returns for Pp_erlods of less than Jrone year arene%permﬂteeH&MUST NOT be annuahzed Th&annuahzed

b. Period-to-date COMPOSITE returns in addition to one-, three-, and five-year annualized COMPOSITE returns
through the same period of time as presented in the corresponding COMPLIANT PRESENTATION with the period
end date clearly identified. If the COMPOSITE has been in existence for less than five years, FIRMS MUST also
present the annualized returns since the COMPOSITE INCEPTION DATE (For example, if a COMPOSITE has been
in existence for four years, FIRMS MUST present one-, three-, and four-year annualized returns in addition to the
period-to-date COMPOSITE return.) Returns for periods of less than one year MUST NOT be annualized.

¢. Period-to-date COMPOSITE returns in addition to5 five years of annual COMPOSITE returns (or for theeach annual
period since the COMPOSITE INCEPTION DATE if the COMPOSITE has been in existence for less than five years)
with the end-ef-period_end date clearly identified-{ersinee-COMPOSITE ineeptionifineeptionistessthanS-years).
The annual returns MUST be calculated through the same period of time as presented in the corresponding eempliant
presentationCOMPLIANT PRESENTATION.

6. Whether performaneereturns are is-shown-grosspresented GROSS-OF-FEES and/or net of INVESTMENT
MANAGEMENT-NET-OF-FEES.

7. The BENGHMAR&TOTAL RETURN for the BENCHMARK for the same periods for which the COMPOSITE return
is presented-an : : ; . D1 ais-. FIRMS
MUST present TOTAL RETURNS for the same BENCHMARK TOT—AL—RETURI\Las presented in the correspondmg

: ation: : isemenrtCOMPLIANT PRESENTATION.
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12.

13.

The BENCHMARK DESCRIPTION.

If the FIRM determines no appropriate BENCHMARK for the COMPOSITE exists, the FIRM MUST disclose why no
BENCHMARK is presented.

. The currency used to express returasperformance.

. The deseription-ofthe-presence, use, and extent of leverage-and-, derivatives, and short positions, if leverage-or

de%wa@wes—a%&&sed—&s—m—ae@w&paﬁmatenal 1nclud1n,q a descrlptlon of the frequencv of use and characterlstlcs of the

identiy risks.

WhenpresentingnonecompliantFor any performance informationpresented in an advertisement for periods prior to 1

J anuary 2000 m—aﬂ—adxlemsememthat does not complv with the GIPS standards FIRMS MUST dlsclose the period¢s}
o erea a r-of non-

comphance-wrt—h—t—h&G-I-PS—s%&nd-&rés

If the advertisement conforms with laws and/or regulations that conflict with the REQUIREMENTS of the GIPS

standards and/or the GIPS Advertising Guidelines, FIRMS MUST disclose this fact and disclose the manner in which the
laws and/or regulations conflict with the GIPS standards and/or the GIPS Advertising Guidelines.

©2010 CFA Institute 32



IV. H-VERIFICATION

Theprimarypurpese-of-verifieation VERIFICATION is intended to establish-that-provide a FIRM elaimingand its existing
clients and PROSPECTIVE CLIENTS additional confidence in the FIRM’S claim of compliance with the GIPS standards

has-adhered-to-the Standards—Verifieation-will-alse-. VERIFICATION may increase the understanding-and
prefessionalismknowledge of the FIRM’S performance measurement teams-and-team and improve the consistency and
quality of the FIRM’S COMPLIANT PRESENTATIONS. VERIFICATION may also provide improved internal processes
and procedures as well as marketing advantages to the FIRM. Verification does not ensure the accuracy of any specific

COMPOSITE presentation-ef performaneceresults.

The GIPS standards RECOMMEND that FIRMS be verified. VERIFICATION brings additional credibility to the claim of
compliance and supports the overall guiding principles of fair representation and full disclosure of a FIRM’S investment

performance.

The werifieation VERIFICATION procedures attempt to strike a balance between ensuring the quality, accuracy, and
relevance of performance presentatlons and m1mm1z1ng the cost to FIRMSﬂﬁﬂdepenéenHeweweﬁpepfe;maneﬁesm

pr—eeeéufesVERIF ICATION MUST be performed by ana quahﬁed 1ndependent thlrd —party‘%‘feﬂﬁeﬁ

2. Verificationtests:VERIFICATION assesses whether:

a.  WhethertheThe FIRM has complied with all the COMPOSITE construction REQUIREMENTS of the GIPS
standards on a FIRM-wide basis, and

b. WhethertheThe FIRM’S preeesses-policies and procedures are designed to calculate and present performance
restlts-in compliance with the GIPS standards.

3. Asingle verifieationreport VERIFICATION REPORT is issued #with respect efto the whole FIRM:—verifieation.
VERIFICATION cannot be carried out feron a single COMPOSITE and, accordingly, does not provide assurance
about the performance of any specific COMPOSITE. FIRMS MUST NOT state that a particular COMPOSITE has
been “verified” or make any claim to that effect.

4. The initial minimum period for which wverifieation VERIFICATION can be performed is onet year (or from FIRM
inception date through period end if less than one year) of a FIRM’S presented performance. The RECOMMENDED

period over which verifieation VERIFICATION is performed is that part of the FIRM’S trackrecerdperformance for
which compliance with the GIPS eemplianeestandards is claimed.

5. A wverificationreportmust-eonfirmVERIFICATION REPORT MUST opine that:

a. The FIRM has complied with all the COMPOSITE construction REQUIREMENTS of the GIPS standards on a
FIRM-wide basis, and
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b. The FIRM’S proeesses-policies and procedures are designed to calculate and present performance results-in
compliance with the GIPS standards.

Witheut-such-areportfromthe-verifierthe- The FIRM-eannot MUST NOT state that its-elaim-of compliance-with
the-GIPS-standardsit has been verified_unless a VERIFICATION REPORT has been issued.

6. A principal verifier may accept the work of another lecal-orprevieus-verifier as part of the basis for the principal
verifier’s opinion. A principal verifier may also choose to rely on the audit and/or internal control work of a
qualified and reputable independent third party. In addition, a principal verifier may choose to rely on the other audit
and/or internal control work performed by the VERIFICATION firm. If reliance on another party’s work is planned,
the scope of work, including time period covered, results of procedures performed, qualifications, competency,
objectivity, and reputation of the other party, MUST be assessed by the principal verifier when making the
determination as to whether to place any reliance on such work. Reliance considerations and conclusions MUST be
documented by the principal verifier. The principal verifier MUST use professional skepticism when deciding
whether to place reliance on work performed by another independent third party.

7. Sample AeeeumPORTF OLIO Selectlon Ver1ﬁers muskebtaﬂ%whsungeﬁepe&andrelesed—aeeeum&fefraﬂ

2 i MUST sublect the entire FIRM to testm,q When

performing VERIFICATION procedures unless reliance is placed on work performed by a qualified and reputable
independent third party or appropriate alternative control procedures have been performed by the verifier. Verifiers

may use a sampling methodology when performing such procedures. Verifiers MUST consider the following criteria
when selecting the-samples-aceeuntsfor-examination::

a. Number of COMPOSITES at the FIRM;
b. Number of PORTFOLIOS in each COMPOSITE;

c. NatureType of the COMPOSITE;

d. TOTAL FIRM ASSETS;Tetal-assets-under management:

e. Internal control structure at the FIRM (system of checks and balances in place);
f.  Number of years underexaminationbeing verified; and

g. Computer applications, software used in the construction and maintenance of COMPOSITES, the use of
external performance measurers, and the method of calculatingen-ef performance-results.

This list is not all-inclusive and contains only the minimum criteria that SHOUEDMUST be considered-be-used in
the selection and evaluation of a sample-for-testing. For example, one potentially useful approach would be to
choeeseinclude in the sample a PORTFOLIO-for-the-study-sample that has the largest impact on COMPOSITE
performance because of its size or because of extremely good or bad performance. Thelack-ofexplicitrecord
keepingMissing or incomplete documents, or the presence of errors-may, would normally be expected to warrant
selecting a larger sample or applying additional werifieatioen VERIFICATION procedures.

8. After performing the VERIFICATION, the verifier may conclude that the FIRM is not in compliance with the GIPS
standards or that the records of the FIRM cannot support a eomplete-verification VERIFICATION. In such situations,
the verifier mustMUST issue a statement to the FIRM clarifying why a verificationrepert VERIFICATION
REPORTwas-netpessible_could not be issued. A VERIFICATION REPORT MUST NOT be issued when the
verifier knows that the FIRM is not in compliance with the GIPS standards or the records of the FIRM cannot
support a VERIFICATION.

9. The minimum GHPS-verification- VERIFICATION procedures are described below in Section H-B—Regquired
VERIEICATION Procedures. The VERIFICATION REPORT MUST state that the VERIFICATION has been
conducted in accordance with these VERIFICATION procedures.
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B. REQUIRED VERIFICATION PROCEDURES

The following are the minimum procedures that verifiers must MUST follow when conducting a VERIFICATIONverifying

an-investment FIRM S-compliance-with-the GIPS-standards. Verifiers MUSTmust complete the VERIFICATION in
accordance with feHlew-these procedures prior to issuing a VERIFICATION REPORTverificationreport to the FIRM:

1.

Pre-verification- VERIFICATION Procedures:

Knowledge of the GIPS Standards: Verifiers ssast MUST understand all the REQUIREMENTS and
RECOMMENDATIONS of the GIPS standards, including any updates;+epetts, eGuidance sStatements,
interpretations, Questions & Answers (Q&As). and clarifications published by CFA Institute and the vestment
Performanee CounetGIPS Executive Committee, which will-be-madeare available v#a-on the €A
lﬂsutu%eGIPS standards websrte (www eﬁ&msmu%egrpsstandard org) as well as in the GIPS Handbook Al

CTRN

Knowledge of the Performance-StandardsRegulations: Verifiers mustMUST be knowledgeable of eountry-
speeifie-applicable laws and regulations regarding the calculation and presentation of performance applieable-te
the FIRM-and mustMUST considerdetermine any differences between these laws and regulations and the GIPS

standards-ad-beconpusespeeiie b s pae gl fope

Knowledge of the FIRM: Verifiers sustMUST gain an understanding of the FIRM, including the corporate

structure of the FIRM and how it operates ob&a%seleeted—samp}e&of—th%&mesﬂﬂeﬂ&perfeﬂﬂaﬂee

Knowledge of the FIRM’S Policies and Procedures: Verifiers saust MUST determine-understand the FIRM’S
assumptions-and-policies and procedures for establishing and maintaining compliance with all the applicable
REQUIREMENTS and adopted RECOMMENDATIONS of the GIPS standards. The verifier MUST obtain a
copy of the FIRM’S policies and procedures used in establishing and maintaining compliance with the GIPS
standards and ensure that all apphcable pohcles and procedures are properlv 1ncluded and adequatelv
documented Adt-a-H R D ) mine-th g 3 ;

Knowledge of Valuation Basis fer-and Performance Calculations: Verifiers sustMUST-ensure-that-they
understand the metheds-and-policies, procedures, and methodologies used to recerd-valueationinformationfor

PORTFOLIOS and compute investment performance.-ealewlation-purposes—tnpartienlarverifiersmust
determine that:
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2. Verification- VERIFICATION Procedures:

a. COMPOSITE CenstructionFundamentals of Compliance: Verifiers smustMUST perform sufficient procedures to
determinebe-satisfied that:

i. Definition-ofthe FIRM:Verifiers-must-determine-that tThe FIRM is, and has been, appropriately defined;

ii. The FIRM has defined and maintained COMPOSITES aeeording-to-reasonableguidelines-in compliance
with the GIPS standards;

iii. All the FIRM’S actual, fee-paying, discretionary fee-payine-PORTFOLIOS are included in at least one
COMPOSITE;

iv. The FIRM’S definition of discretion has been consistently applied over time;

v. Atall times, all aceounts PORTFOLIOS are included in their respective COMPOSITES and no aceeunts
PORTFOLIOS that belong in a particular COMPOSITE have been excluded;

vi. The FIRM'’S policies and procedures for ensuring the existence and ownership of client assets are
appropriate and have been consistently applied;

vii. The COMPOSITE BENCHMARKS are-consistent-withreflects the investment mandate, objective, or
strategy of the COMPOSITE-BEEINTHONS-and-have been—consistently-applied-overtime;

viii. The FIRM’S guidelines-policies and procedures for creating and maintaining COMPOSITES have been
consistently applied; and

ix. The FIRM’S list of COMPOSITES DESCRIPTIONS is complete;- and

x. TOTAL FIRM ASSETS are appropriately calculated and disclosed.

b. Determination of NendDiscretionary Status of AeeountsPORTFOLIOS: Verifiers sustMUST obtain a listing of
all EFERM-PORTFOLIOS. and-Verifiers MUST select PORTFOLIOS from this list and perform sufficient
procedures to determine that determine-on-a-sampling basis-whether-the manager’s FIRM’S classification of the
aeeountPORTFOLIOS as discretionary or non-discretionary is appropriate by referring to the aceeunt’s
PORTFOLIO’S investment management agreement and/or investment guidelines and the FIRM’S switten
guidelinespolicies and procedures for determining investment discretion.

c. Allocation of PORTFOLIOS to COMPOSITES: Verifiers MUST obtain lists of all open (both new and existing)
and closed PORTFOLIOS for all COMPOSITES for the periods being verified. Verifiers MUST select
PORTFOLIOS from these lists and perform sufficient procedures to determine that:

i.  WhethertThe timing of the-nitial-inclusion in the COMPOSITE is in accordance with policies and
procedures of the FIRM.:

ii.  WhethertheThe timing of exclusion from the COMPOSITE is in accordance with policies and procedures
of the FIRM-for€losed-accounts:.

iii. WhethertheThe objeetivessetforth-in-the-aceountPORTFOLIO’S investment mandate, objective, or
strategy,-agreement as indicated by the PORTFOLIO’S investment management agreement, investment

guidelines, PORTFOLIO summary, and/or other appropriate documentation, are-is consistent with the

manager's-COMPOSITE DEFINITION-as-indicated-by-the-accountagreement PORTFOLIO-summary;
and-COMPOSITE DEFINIHON
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iv. PORTFOLIOS are completely and accurately included in COMPOSITES by tracing selected

PORTFOLIOS from:

a. The PORTFOLIO’S investment management agreement and/or investment management guidelines to
the COMPOSITE(S); and

b. The COMPOSITE(S) to the PORTFOLIO’S investment management agreement and/or investment
guidelines.

v. Fhatall PORTFOLIOS sharing the same investment guidelines-mandate, objective, or strategy are included
in the same COMPOSITE.;-and

vi. FhatshiftsMovements from one COMPOSITE to another are appropriate and consistent with the-guidelines

setforth-by-the-speeific-account-agreement-or-with-documented changes to a PORTFOLIO’S investment
mandate, objective, or strategy or the redefinition of the COMPOSITEguidelines-of the FIRM S-clients.

d. Data Review: For selected PORTFOLIOS, verifiers MUST perform sufficient procedures to determine that the
treatment of the following items is consistent with the FIRM’S policy:

i.  The FIRM Spolieyon-eClassificationying of PORTFOLIO fund-flows (e.g., njeetiensreceipts,

disbursements, dividends, interest, fees, and taxes)-is-consistent-with-the-desired-results-and-will-give rise-to
B

ii. Fhe FIRM SaAccounting treatment of income, interest, and dividend accruals and receipts-is-ecensistent
” | ! cas! Is definitions: B

iii. The FIRM’S-Accounting treatment of taxes, tax reclaims, and tax accruals-iseerreetand-the-mannerused-is

iv. The-FIRM Spolicies-onrecognizingAccounting treatment of purchases, sales, and the opening and closin
P g p p g g
of other positions-are-internally-consistent-and-will produece-aceurate results; and

v. FheFIRM SaAccounting treatment ferivestments-and-and valuation methodologies for investments,
including derivatives-is-eoensistentwith-the GIPS-standards.

e. Performance Measurement Calculation: Verifiersmust-determine-whetherRecognizing that VERIFICATION
does not provide assurance that specific COMPOSITE returns are correctly calculated and presented, verifiers
MUST determine that the FIRM has eemputedcalculated and presented perforrnance in accordance W1th the
FIRM’S policies and proceduresassumption § : Ae
so;-verifiers- SHOULD. Verifiers MUST perform the followm,q procedures

i.  Recalculate rates of return for a sample of aceeuntsPORTFOLIOS.-inthe FRM-using determine that an
acceptable return formula as preseribed- REQUIRED by the GIPS standards ¢e-e5 FME-WEIGHTED
RATE-OFRETURNIs used, and determine that the FIRM’S calculations are in accordance with the
FIRM’S policies and procedures. The verifier MUST also determine that any fees and expenses are treated
in accordance with the GIPS standards and the FIRM’S policies and procedures. and

ii. Take a reasenable-sample of COMPOSITE and BENCHMARK calculat1ons to assurethemsehfe&ef
determ1ne the accuracy of the-a ¢ : 3

GOMPOSIIEre%&malI requ1red numerlcal data ( e.g., r1sk measures, INTERNAL DISPERSION)

iii. If a custom BENCHMARK or combination of multiple BENCHMARKS is used, take a sample of the
BENCHMARK data used by the FIRM to determine that the calculation methodology has been correctly
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applied and the data used are consistent with the BENCHMARK disclosure in the COMPLIANT
PRESENTATION.

f. DiselosuresCOMPLIANT PRESENTATIONS: Verifiers mustreviewMUST perform sufficient procedures on a
sample of COMPOSITE presentationsCOMPLIANT PRESENTATIONS to ensuredetermine that the
presentations include all the information and disclosures REQUIRED by the GIPS standards. The information
and disclosures MUST be consistent with the FIRM’S records, the FIRM’S documented policies and
procedures, and the results of the verifier’s procedures.

g. Maintenance of Records: The verifier muastMUST maintain sufficient infermatiendocumentation to support all
procedures performed supporting the verifieationreportissuance of the VERIFICATION REPORT, including

all significant judgments and conclusions made by the verifier.

h. Representation Letter: The verifier ssastMUST obtain a representation letter from the elient-FIRM confirming
thatmajer policies and procedures used in establishing and maintaining compliance with the GIPS standards are
as described in the FIRM’S policies and procedures documents and have been consistently applied throughout
the periods being verified. The representation letter MUST confirm that the FIRM complies with the GIPS
standards for the period being verified. The representation letter MUST also contain any other specific
representations made to the verifier during the examination-VERIFICATION.

| C.DETAHLEDEXANHNATIONS OF INVESTMENTPERFORMANCE PRESENTATIONSEXAMINATIONS

Separatefroma-GIPS—verifieation]n addition to a VERIFICATION, a FIRM may choose to have a farthermeore-extensive;
specifically focused examination{orperformance-aundiPERFORMANCE EXAMINATION of a speetfie-particular

COMPOSITE COMPLIANT PRESENTATION-presentation.

veﬂﬁeaﬂen{epeﬁHowever a PERFORMANCE EXAMINATION REPORT MUST NOT be 1ssued unless a
VERIFICATION REPORT has also been issued. The PERFORMANCE EXAMINATION may be performed concurrently
with the VERIFICATION.

A PERFORMANCE EXAMINATION Fe-asse :
COMPOSITE presentation-is not REQUIRED for a FIRM to be Verlﬁed E*ammaﬂeﬂs—eﬁﬂm—tsfp%aiﬂ%uﬂmeely—te
beeomeThe FIRM MUST NOT state that a REQUIREMENT-6£COMPOSITE has been examined unless the GHPS-standards
or-become-mandatory:PERFORMANCE EXAMINATION REPORT has been issued for the specific COMPOSITE.

Please see the Guidance Statement on PERFORMANCE EXAMINATIONS for additional guidance.
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V. GLOSSARY

ACCRUAL ACCOUNTING

ADDITIONAL INFORMATION

| ADMINISTRATIVE FEES

ALL-IN-FEE

BENCHMARK

BENCHMARK DESCRIPTION

©2010 CFA Institute

The system-ofrecording of financial transactions as they

come into existence-as-a-tegally-enforceable-elaim; rather
than when they are paid or settled.

Information that is REQUIRED or RECOMMENDED under
the GIPS standards and is not considered as
“SUPPLEMENTAL INFORMATION”forthe purpeses-of
o lenen,

All fees other than TRADING EXPENSES and the
INVESTMENT MANAGEMENT FEE.
ADMINISTRATIVE FEES include CUSTODY FEES,
accounting fees, auditing fees, consulting fees, legal fees,
performance measurement fees, er-and other related fees.

: : : . o

NET-OF-FEES return. However, there-are some markets-and
. hicl | DMINISTRATIVE EEES
controlled-by-the FIRM—(See-the-term “BUNDLED FEE”)

may be bundled-together or charged separately. All-infees A
type of BUNDLED FEE that can include any combination of
INVESTMENT MANAGEMENT FEES, TRADING
EXPENSES, CUSTODY _FEES, and ether
ADMINISTRATIVE FEES. ALL-IN-FEES are client
specific and typically offered in certain jurisdictions where
asset management, brokerage, and custody services are part
efoffered by the same company.

. .
’ ‘lﬁ. ind epeﬂdeﬂ?al e ef;et.“m.(m Ihb‘{dle rate) fe;m;ﬂg o

investmentstrategy-A point of reference against which the
COMPOSITE’S performance and/or risk is compared.

General information regarding the investments, structure,
and/or characteristics of the BENCHMARK. The description
MUST include the key features of the BENCHMARK., or the
name of the BENCHMARK for a readily recognized index
or other point of reference.
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| BUNDLED FEE

©2010 CFA Institute

A fee that combines multiple fees into one total or “bundled”
fee. BUNDLED FEES can include any combination of
anagement-transaction;custody,and-othesINVESTMENT
MANAGEMENT FEES, TRADING EXPENSES,
CUSTODY FEES, and/or ADMINISTRATIVE FEES. Two
speeifie-examples of BUNDLED FEES are the-wrap
feeWRAP FEES and the-al-in-fee:ALL-IN-FEES.
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| CAPITAL EMPLOYED
(REAL ESTATE)

CAPITAL RETURN
(REAL ESTATE)

CARRIED INTEREST
(REAL ESTATE and PRIVATE EQUITY)

CARVE-OUT

CLOSED-END FUND
(REAL ESTATE and PRIVATE EQUITY)

COMMITTED CAPITAL
(REAL ESTATE and PRIVATE EQUITY)

©2010 CFA Institute

The denominator of the return expressionscalculations and is
defined as the “weighted-average equity” (weighted-average
capital) during the measurement period. CAPITAL
EMPLOYED SHOUEDdoes not include any income
INCOME RETURN or CAPITAL RETURN aeerued-earned
during the measurement period. Beginning capital is adjusted
by weighting the EXTERNAL CASH FLOW Seash-flows
(eontributions-and-distributions) that occurred during the
period. Secheseee pasian b e ieped basadon e neianl
cep e os et pm e e DO TR T TD Dol

The change in the MARKETVALUEvalue of the REAL

ESTATE investments and cash and/or cash equivalent assets
held throughout the measurement period, (ENDING

adjusted for all capital expenditures (subtracted) and the-net
proceeds from sales (added). The return-CAPITAL RETURN
is computed as a percentage of the CAPITAL EMPLOYED
throughthe-measurementperiod. Synonyms:Also known as

“capital appreciation return” or “appreciation return.”

The profits that GENERAL PARTNERS earn-are allocated
from the profits efon the investments made by the
fundinvestment vehicle-(generaly20-25%)-. Also known as
“carry” or “promote.”

- lio] | : lio]
elass PORTEOQLIO A portion of a PORTFOLIO that is by

itself representative of a distinct investment strategy. It is
used to create a track record for a narrower mandate from a
multiple-strategy PORTFOLIO managed to a broader
mandate. For periods beginning on or after | January 2010, a
CARVE-OUT MUST be managed separately with its own
cash balance.

A type of investment fund-vehicle where the number of
investors,-and-the total COMMITTED CAPITAL, isfixed
and life are fixed and not open for subscriptions and/or
redemptions. CLOSED-END FUNDS have a capital call
(drawdown) process in place that is controlled by the
GENERAL PARTNER.

Pledges of capital to an investment vehicle VENTFURE
CAPIFAL fuandby investors (LIMITED PARTNERS and the
GENERAL PARTNER) or by the FIRM. Fhis
mereyCOMMITTED CAPITAL is typically not reeetved
drawn down at once but drawn down over three-to-five-years;
s&ﬂngu%th%ye&pm%&mémiemwda period of time. Also

known as “commitments.”
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COMPLIANT PRESENTATION

COMPOSITE

| COMPOSITE CREATION DATE

COMPOSITE DEFINITION

COMPOSITE DESCRIPTION

COMPOSITE INCEPTION DATE

| COMPOSITE TERMINATION DATE

A presentation for a COMPOSITE that contains all the
information REQUIRED by the GIPS standards and may
also include ADDITIONAL INFORMATION or
SUPPLEMENTAL INFORMATION. (See Sample
COMPLIANT PRESENTATIONS in Appendix A)

An Aaggregation of individual-one or more PORTFOLIOS

representing-managed according to a similar investment
mandate, objective, or strategy.

The date when the FIRM first groups the-one or more
PORTFOLIOS to create a COMPOSITE. The COMPOSITE
CREATION DATE is not necessarily the same as the earliest

B e
COMPOSITE (See- COMPOSITE INCEPTION DATE.)

Detailed criteria that determine the alleeationassignment of
pertfolios: PORTFOLIOS to COMPOSITES. €OMPOSITE
DEEINITIONS MUST be documented-in-the FIRM'S
pelicies-andproecedures:Criteria may include investment
mandate, style or strategy, asset class, the use of derivatives,
leverage and/or hedging, targeted risk metrics, investment
constraints or restrictions, and/or PORTFOLIO type (e.g.
segregated or pooled, taxable versus tax exempt).

General information regarding the investment mandate,
objective, or strategy of the COMPOSITE. A-deseriptionThe
COMPOSITE DESCRIPTION may be more abbreviated
than the COMPOSITE DEFINITION but MUST includes all
salientfeatureskey features of the COMPOSITE and MUST
include enough information to allow a PROSPECTIVE
CLIENT to understand the key characteristics of the
COMPOSITE’S investment mandate, objective, or strategy.
(See the Sample List of Composite Descriptions in Appendix

Q

The earliestinitial date for-whichof the COMPOSITE’S

performance is-reported-forthe COMPOSITE record. The
COMPOSITE INCEPTION DATE is not necessarily the

same as the date the PORTEOLIOS are grouped-together to
~C s | itis the initiald "

performaneerecord{(See- COMPOSITE CREATION
DATE).

The date that the last PORTFOLIO exits a COMPOSITE.

©2010 CFA Institute
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CUSTODY FEES

DIRECT INVESTMENTS
(PRIVATE EQUITY)

DISTINCT BUSINESS ENTITY

DISTRIBUTION
(REAL ESTATE and PRIVATE EQUITY)

ENDING MARKET VALUE
PRIVATE EQUITY)

DPI
(REAL ESTATE and PRIVATE EQUITY)

©2010 CFA Institute

The fees payable to the custodian for the safekeeping of the
PORTEOHIO'SPORTFOLIO assets. CUSTODY FEES are
considered to be ADMINISTRATIVE FEES and typically
contain an asset-based portion and a transaction-based
portion-ef-the-fee. The-tetal CUSTODY FEE may also
include charges for additional services, including accounting,
securities lending, and/or performance measurement.
CustodialUSTODY-EEES fees that are charged per
transaction SHOULD be included in the CUSTODY FEE
and not included as part of the TRADING EXPENSES.

Anilnvestments made directly in VENFURE-CAPITAL o
PRIVATE EQUITY investmentsassets rather than
investments made in fund investment vehicles or cash and/or

cash equivalents-(i-es-net-via-apartnership-or-fund).

A unit, division, department, or office that is organizationally
and functionally segregated from other units, divisions,
departments, or offices and that retains discretion over the
assets_it manages and that should have autonomy over the
investment decision-making process. Possible criteria that
can be used to determine this include:

e Dbeing a legal entity,

e having a distinct market or client type (e.g.,

institutional, retail, private client, etc.), and
e using a separate and distinct investment process.

Cash or the-value-ofstock distributeddisbursed to the
LIMITED PARTNERS (or investors) from an investment
vehicle. efa—venturefund-DISTRIBUTIONS are typically at
the discretion of the GENERAL PARTNER (or the FIRM).
DISTRIBUTIONS include both recallable and non-recallable
DISTRIBUTIONS.

SINCE INCEPTION DISTRIBUTIONS divided by SINCE

INCEPTION PAID-IN CAPITAL. (See “REALIZATION
MULTIPLE”)
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EVERGREEN FUND
(PRIVATE EQUITY)

EX-ANTE
EX-POST

EXTERNAL CASH FLOW

EXTERNAL VALUATION
(REAL ESTATE)

FAIR VALUE

FEE SCHEDULE

FINAL REALIZATHON
{LIQUIDATION} DATE
(REAL ESTATE and PRIVATE EQUITY)

FIRM

FUND OF FUNDS
(PRIVATE EQUITY)

©2010 CFA Institute

An OPEN-END FUND that allows for on-going vestment
subscriptions and/or redemptions by investors. Seme

A LI L LR e e e Bl sl Lo e e
Lability of canital for & . .

Before the fact. (See EX-POSTH
After the fact. (See EX-ANTES

Cash;seeurities;Capital (cash or assetsinvestments) that
enters or exits a PORTFOLIO.

An EXTERNAL VALTUATION 4s-an-assessment of

MARKETVAEUEvalue performed by an independent
external third party who is a qualified, PROFESSIONALLY
DESIGNATED, CERTIFIED, OR LICENSED
COMMERCIAL PROPERTY VALUER/APPRAISER.

The amount at which an_assetinvestment could be acquired
orseld-exchanged in a current arm’s length transaction
between willing parties in which the parties each acteé
knowledgeably; and prudently;and-witheut-eompulsion. The
valuation MUST be determined using the objective,
observable, unadjusted quoted market price for an identical
investment in an active market on the measurement date, if
available. In the absence of an objective, observable,
unadjusted quoted market price for an identical investment in
an active market on the measurement date, the valuation
MUST represent the FIRM’S best estimate of the MARKET
VALUE. FAIR VALUE MUST include accrued income.

The FIRM’S current schedule of INVESTMENT
MANAGEMENT FEES or BUNDLED FEES forthe

eul o This schedule i callv listed
assetlevel ranges-and should-be-appropriate-relevant to the

particular prospeetive-elient COMPLIANT
PRESENTATION.

The date when the last PORTFOLIO in a COMPOSITE is
fully distributed.

113 29

to-theThe entity defined for compliance with the GIPS
standards. (See the-term-"“DISTINCT BUSINESS
ENTITY:")

An investment vehicle that invests in underlying investment
vehicles. PRIVATE EQUITY FUNDS OF FUNDS

predominately invest in CLOSED-END FUNDS and may
make opportunistic DIRECT INVESTMENTS.
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GENERAL PARTNER
(REAL ESTATE and PRIVATE EQUITY)

GROSS-OF-FEES REFURN

GROSS-OF-FEES REFURN
(REAL ESTATE and PRIVATE EQUITY)

INCOME RETURN
(REAL ESTATE)

INTERNAL DISPERSION

INTERNAL VALUATION
(REAL ESTATE)

©2010 CFA Institute

A class of partner in a partaershipLIIMITED
PARTNERSHIP. The GP-GENERAL PARTNER retains
liability for the actions of the partrershipLIMITED
PARTNERSHIP. In-the PRIVATE EQUITY -weorld,-the GP
The GENERAL PARTNER is typically the fund manager,
and the LIMITED PARTNERS (LPs) are the institutional
and-high-net-werthother investors in the

partaership LIMITED PARTNERSHIP. The GR-GENERAL
PARTNER earns an INVESTMENT MANAGEMENT FEE
rranagementfee and-that typically includes a percentage of
the LIMITED PARTNERSHIP’S profits. (See the-term
“CARRIED INTEREST”)

The return on assetsinvestments reduced by any TRADING
EXPENSES incurred during the period.

The return on assets-investments reduced by any
TRANSACTION EXPENSES incurred during the period.

The investment income aceruedearned on all assets
investments (including cash and cash equivalents) during the
measurement period net of all non-recoverable expenditures,
interest expense on debt, and property taxes. The return
INCOME RETURN is computed as a percentage of the

CAPITAL EMPLOYED-threugh-the-measurement period.

A measure of the spread of the annual returns of individual
PORTFOLIOS within a COMPOSITE. Measures may
include, but are not limited to, high/low, inter-quartile range,
or standard-deviation- STANDARD DEVIATION (asset
weighted or equal weighted) of PORTFOLIO returns.

INTERNAL VALUATION Iisor? Jerlvi
third-party-manager’sA FIRM’S best estimate of MARKET
VALUE-value based on the most current and accurate
information available under the circumstances. A#
INTERNAL VALUATION ecould-include-industrypractice
techniquesmethodologies include;sueh-as applying a
discounted cash flow model, using a sales comparison_or 5
replacement cost approach, or conducting a review of all
significant events (both general market and asset specific)
that could have a material impact on the investment. Pradent
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INVESTMENT MANAGEMENT FEE

INVESTMENT MULTIPLE (TVPI
MMUERLE)
(REAL ESTATE and PRIVATE EQUITY)

LARGE EXTERNALCASH FLOW

LIMITED PARTNER
(REAL ESTATE and PRIVATE EQUITY)

©2010 CFA Institute

TheA fee payable to the investment-management-FIRM for
the-engeine management of a PORTFOLIO. INVESTMENT

MANAGEMENT FEES are typically asset -based
(percentage of assets), performance_based (based-on
porbommemesrelee Lo TR DT gee
“PERFORMANCE-BASED FEE”), or a combination of the
two but may take different forms as well. INVESTMENT
MANAGEMENT FEES also include CARRIED
INTEREST.

TFheratio-of TOTAL VALUE divided byte SINCE

INCEPTION PAID-IN CAPITAL.

Itrepresents the TOTAL RETURN-of the investment to-the
s inal | Kine i - deration the i

cound-byaddine the RESIDUAL VALUE and distil ]

aesimlieosthes

The level at which the FIRM determines that an
EXTERNAL CASH FLOW The-Standards-do-may distort
performance if the PORTFOLIO is not eontain-a-speeified
valued. FIRMS MUST define the amount in terms of the
value of cash-er-/asset flow or in terms of a percentage thatis
considered to-be-a LARGE EXTERNAL CASH FLOW.
Tastead FIRMS-MUST define-the-of the PORTFOLIO assets
or the COMPOSITE assetsspecifie-size-{amount-or

Eeresmlese s e L D 0D T L T DT
ELOW.

An investor in a LIMITED PARTNERSHIP. The GENERAL
PARTNER is liable for the actions of the LIMITED
PARTNERSHIP.partnership and the LIMITED PARTNERS
are generally protected from legal actions and any losses
beyond their eriginal-investmentCOMMITTED CAPITAL.

e L L DA D el s s ene bl eadne
and-tax-benefits:
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LIMITED PARTNERSHIP
(REAL ESTATE and PRIVATE EQUITY)

MARKET VALUE

MUST

| MUST NOT

©2010 CFA Institute

The legal structure used by most ventare-andPRIVATE
EQUITY and REAL ESTATE fundsUsually CLOSED-END
FUNDS. LIMITED PARTNERSHIPS are usually fixed-life
investment vehicles. The GENERAL PARTNER er
managementfirm-manages the LIMITED PARTNERSHIP

partnership-using the polieylaid-downina pursuant to the
partnership agreement.-Fhe-agreement-also-covers-terms;

e
EIMITED PARTNERS and-the GENERAL PARTNER-

1. Mathematical Linking: The method by which sub-period
returns are geometrically combined to calculate the period
return using the following formula:

Period return = [(1+R;) x (1+Ry)...(1+Ry)] — 1
where R, R;...R, are the sub-period returns for sub-
period 1 through n, respectively.

2. Presentational Linking: To be visually connected or
otherwise associated within a COMPLIANT

PRESENTATION (e.g., two pieces of information are
LINKED by placing them next to each other).

The eurrent-price at which investors can buy or sell
seewritiesan investment at a given time multiplied by the
quantity held plus any accrued income.

A provision, task, or action that is mandatory or REQUIRED
L e 1 (V]
be followed or performed. (See the-term
“REQUIRE/REQUIREMENT”)

A task or action that is forbidden or prohibited.
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NET-OF-FEES REFURN

OPEN-END FUND
(REAL ESTATE and PRIVATE EQUITY)

OPEN-MARKETVALUE (REAL
ESTATE)

PAID-IN CAPITAL
(REAL ESTATE and PRIVATE EQUITY)

PERFORMANCE-BASED FEE

PERFORMANCE EXAMINATION

©2010 CFA Institute

The GROSS-OF-FEES RETURNreturn reduced by the
INVESTMENT MANAGEMENT FEES (including
PERFORMANCE-BASED FEES and CARRIED
INTEREST).

A type of investment fund-vehicle where the number of
investors and the total COMMITTED CAPITAL is not fixed
fesand is open for subscriptions and/or redemptions). (See
the-term-“EVERGREEN FUND”)

Capital inflows to an investment vehicle. COMMITTED
CAPITAL is typically drawn down from LIMITED
PARTNERS (or investors) over a period of time through a
series of capital calls, which are at the discretion of the
GENERAL PARTNER or FIRM. PAID-IN CAPITAL is
equal to the Fhe-amount of COMMITTED CAPITAL that
has been drawn down SINCE INCEPTION-a EIMITED
PARTNER has-actually transferred-to-a-venture fund._PAID-
IN CAPITAL includes DISTRIBUTIONS that are
subsequently recalled by the GENERAL PARTNER or
FIRM and reinvested into the investment vehicle.Alse
known-as-the-cumulative DPRAWDOWN-ameount-

A type of INVESTMENT MANAGEMENT FEE that is
typically based on the performance of the PORTFOLIO on
an absolute basis or relative to a BENCHMARK.

A detailed examination of a specific COMPOSITE’S
COMPLIANT PRESENTATION by an independent verifier.
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PERFORMANCE EXAMINATION
REPORT

PERIODICITY

PIC MULTIPLE

(REAL ESTATE and PRIVATE EQUITY)

PORTFOLIO

PRIMARY FUND
(PRIVATE EQUITY)

PRIVATE EQUITY

PROFESSIONALLY DESIGNATED,
CERTIFIED, OR LICENSED
COMMERCIAL PROPERTY
VALUER/APPRAISER

(REAL ESTATE)

PROPRIETARY ASSETS

PROSPECTIVE CLIENT

©2010 CFA Institute

A PERFORMANCE EXAMINATION REPORT is issued
after a PERFORMANCE EXAMINATION has been
performed and opines that a particular COMPOSITE’S
COMPLIANT PRESENTATION has been prepared and
presented in compliance with the GIPS standards.

The length of the time period over which a variable is
measured (e.g., a variable that is measured at a monthly
PERIODICITY consists of observations for each month).

Theratio-of SINCE INCEPTION PAID-IN CAPITAL
tedivided by cumulative COMMITTED CAPITAL. Fhis

B e e
much-of the total commitments-has-been-drawn-down:

An individually managed peel-group of assetsinvestments. A
PORTFOLIO may be a-subpertfelie;an account or pooled
fundinvestment vehicle.

An investment vehicle that makes DIRECT INVESTMENTS

rather than investing in other investment vehicles.

Investment strategies includes, but isare not limited to,
e decs e e ST TR R O DT L venture
capital, leveraged buyouts, consolidations, mezzanine and
distressed debt investments, and a variety of hybrids, such as
venture leasing and venture factoring.

In Europe, Canada, and parts of Southeast Asia, the
predominant professional designation is that of the Royal
Institution of Chartered Surveyors (RICS). In the United
States, the professional designation is Member fof the}
Appraisal Institute (MAI). In addition, each state regulates
REAL ESTATE appraisers; and registers, licenses, or
certifies them based on ene’s-their experience;body-of-work;

and test results;-is-thenregistered; licensed;-orcertified.

Investments owned by the FIRM, the FIRM’S management,

and/or the FIRM’S parent company that are managed by the
FIRM.

Any person or entity that has expressed interest in one of the
FIRM’S COMPOSITE strategies and qualifies to invest in
the COMPOSITE. Existing clients may also qualify as
PROSPECTIVE CLIENTS for any strategy that is different
from their current investment strategy. Investment
consultants and other third parties are included as
PROSPECTIVE CLIENTS if they represent investors that
qualify as PROSPECTIVE CLIENTS.
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PUBLIC MARKET
EQUIVALENT (PME)
(PRIVATE EQUITY)

REAL ESTATE

REALIZATION MULTIPLE (DPI)
(REAL ESTATE and PRIVATE EQUITY)

RECOMMEND/RECOMMENDATION

REQUIRE/REQUIREMENT

RESIDUAL VALUE
(PRIVATE EQUITY and REAL ESTATE)

RESIDUAL VALUE TO PAID-IN-

CAPITAL(RVPI)
(REAL ESTATE and PRIVATE EQUITY)

SECONDARY FUND
(PRIVATE EQUITY)

©2010 CFA Institute

The performance of a public market index expressed in terms

of an internal rate of return (IRR), using the same cash flows
and timing as those of the COMPOSITE over the same time
period. A PME can be used as a BENCHMARK by
comparing the IRR of a PRIVATE EQUITY COMPOSITE
with the PME of a public market index.

REALESTATE - investments-inelade:Investments in:
Wholly owned or partially owned properties,
Commingled funds, property unit trusts, and
insurance company separate accounts,

e  Unlisted, private placement securities issued by
private REAL ESTATE investment trusts (REITs)
and REAL ESTATE operating companies (REOCs),
and

e Equity-oriented debt; (e.g.,sueh-as participating
mortgage loans) or any private interest in a property
where some portion of return to the investor at the
time of investment is related to the performance of
the underlying REAL ESTATE.

e A
dividing the-ewmulative- SINCE INCEPTION
DISTRIBUTIONS divided by the-SINCE INCEPTION
PAID-IN CAPITAL.

SuggestedA suggested provisionforelaiming compliance
with-the-GIPS-standards task, or action that SHOULD be

followed or performed. ARECOMMENDATION is
considered to be best practice but is not a REQUIREMENT.
(See “SHOULD”)

A provision, task, or action that MUST be followed_or

performed-forcompliance-with-the-GIPS-standards. (See
6‘MUST’7)

The remaining equity that a HIVMITED PARTNER
hasLIMITED PARTNERS (or investors) have in the-an
fundinvestment vehicle at the end of the performance

reporting period.

RESIDUAL VALUE divided by the-SINCE INCEPTION
PAID-IN CAPITAL. (See “UNREALIZED MULTIPLE”)

An investment vehicle that buys interests in existing
investment vehicles.
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SETTLEMENT DATE ACCOUNTING

SHOULD

SIGNIFICANT CASH FLOW

SINCE INCEPTION
(REAL ESTATE and PRIVATE EQUITY)

SINCE INCEPTION INTERNAL RATE

Recognizing the asset or liability on the date when the
exchange of cash; and investments is completed. seeurities;

st el s b s s el cnme Ll

Eneouraged(A provision, task, or action that is
RECOMMENDED} to fellew-the RECOMMENDATION-of
the-GIPS-standardsbe followed or performed and is
considered to be best practice, but is not REQUIRED. (See
“RECOMMENDZ)/RECOMMENDATION")

The level at which the FIRM determines that a client-
directed EXTERNAL CASH FLOW may temporarily
prevent the FIRM from implementing the COMPOSITE
strategy. The measure of significance MUST be determined
as either a specific monetary amount (e.g., €50,000,000) or a
percentage of PORTFOLIO assets (based on the most recent

valuation).

From the initial cash flow of a COMPOSITE.

The internal rate of return (IRR) is the annuatized-implied

OF RETURN (SI-IRR)
(REAL ESTATE and PRIVATE EQUITY)

STANDARD DEVIATION

©2010 CFA Institute

discount rate ¢or effective compounded rate) of return that

equates the present value of all-the-appropriate-cash outflows
with the present value of cash inflows(PAIB-IN-CAPITAL;
. . )
. f .

PProt ¢ . ) g
PORTEOLIC 1]. dated-holdi B . .
e sl as s e s L dles sl o b
valuation-of theresidualassets. The SI-IRR is a special case
of the IRR that equates the present value of all cash flows
(capital calls and DISTRIBUTIONS) with the period end
value. The SI-IRR is always annualized except when the
reporting period is less than one year, in which case the SI-
IRR is not annualized.

A measure of the variability of returns. As a measure of
INTERNAL DISPERSION, STANDARD DEVIATION
quantifies the distribution of the returns of the individual
PORTFOLIOS within the COMPOSITE. As a measure of
historical risk, STANDARD DEVIATION quantifies the
variability of the COMPOSITE and/or BENCHMARK
returns over time. Also referred to as “external STANDARD
DEVIATION.”
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SUB-ADVISOR

SUPPLEMENTAL_INFORMATION

TEMPORARY NEW ACCOUNT

TIME-WEIGHTED RATE OF RETURN

TOTAL FIRM ASSETS

TOTAL RETURN

TOTAL RETURN
(REAL ESTATE)

TOTAL VALUE
(REAL ESTATE and PRIVATE EQUITY)

©2010 CFA Institute

A third-party investment manager hired by the FIRM to
manage some or all of the assets for which a FIRM has
investment management responsibility.

Any performance-related information included as part of a
compliantperformance-presentationr- COMPLIANT
PRESENTATION that supplements or enhances the
REQUIRED and/or RECOMMENDED diselosure-and
presentation-provisions of the GIPS standards.

A-toolthat-An account for temporarily holding client-
directed EXTERNAL CASH FLOWS until they are invested
according to the COMPOSITE strategy or disbursed. FIRMS
can use a TEMPORARY NEW ACCOUNT to remove the
effect of significant-eash-flowsa SIGNIFICANT CASH
FLOW on a PORTFOLIO. When a significanteash
HowSIGNIFICANT CASH FLOW occurs in a
PORTFOLIO, the FIRM may treat-this-eash-flow-asa

" "

Sl e e L A e L e e e LD L e
implementdirect the mandate-ef EXTERNAL CASH FLOW
to a TEMPORARY NEW ACCOUNT according to the
PORTEOLIO witl he i ol b |
performanee-of the PORTEOLIO-COMPOSITE’S
SIGNIFICANT CASH FLOW policy.

CaleulationthatecomputesA method of calculating period-by-
period returns en-an-investment-and removesthat negates the

effects of EXTERNAL CASH FLOWS;-which-are-generally
. . . 9 11
’. fiod b 3 ' &

TOTALFIRM-ASSETS-are-allAll discretionary and non-
discretionary assets for which a FIRM has investment
management responsibility. TOTAL FIRM ASSETS includes
aASsels mrmrer s s o e ST D L e leon Lo

bbb I D e e llo e e b oagsioned to a
SUB-ADVISOR provided the FIRM has discretion over the

selection of the SUB-ADVISOR.

The rate of return that includes the realized and unrealized
gains and losses plus income for the measurement period.

The shappeinhe s A 0 UL o b DO DO O

: 1o ]1 | !i D and i E . ) !
(added)-during-the-measurement periodrate of return
including all CAPITAL RETURN and INCOME RETURN

components, expressed as a percentage of the CAPITAL
EMPLOYEDin-the PORTEOLIO over the measurement
period.

RESIDUAL VALUE efthe PORTEOLIOplus-distributed
eapital-plus DISTRIBUTIONS.
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TRADE DATE ACCOUNTING

TRADING EXPENSES

TRANSACTION EXPENSES
(REAL ESTATE and PRIVATE EQUITY)

TVPI
(REAL ESTATE and PRIVATE EQUITY)

The transaction-isreflected-in-the PORTEOLIO-Recognizing
the asset or liability on the date of the purchase or sale; and
not on the SEFFEEMENTDATEsettlement date.
Recognizing the asset or liability within atleast3three days
of the date the transaction is entered into (FradeDatetrade
date, T+ 1, T+2, or T+3) all-satisfirsatisfies the TRADE
DATE ACCOUNTING REQUIREMENT for purposes of the
GIPS standards. (See “SETTLEMENT DATE
ACCOUNTING™)

The actual costs of buying or selling a-seeurit=investments.
These costs typically take the form of brokerage
commissions,er exchange fees and/or taxes, and/or bid—offer
spreads from either internal or external brokers.
CustodialSTODY feesFEES charged per transaction
SHOULD be considered CUSTODY FEES and not direet
transaction-costs—Estimated TRADING EXPENSES-are-not

e

IneladeaAll actual legal, financial, advisory, and investment
banking fees related to buying, selling, restructuring, and/or
recapitalizing PORTFOLIO eempaniesinvestments as well as
TRADING EXPENSES. if any.

TOTAL VALUE divided by SINCE INCEPTION PAID-IN
CAPITAL. (See “INVESTMENT MULTIPLE”)

UNREALIZED MULTIPLE (RVPI)
(REAL ESTATE and PRIVATE EQUITY)

RESIDUAL VALUE divided by SINCE INCEPTION PAID-
IN CAPITAL.

VENTURE CAPRITAL
PRIVATE EQUITY)

VERIFICATION

VERIFICATION REPORT

©2010 CFA Institute

¥ fl | . Sty bael II .

A process by which an independent verifier assesses whether
(1) the FIRM has complied with all the COMPOSITE
construction REQUIREMENTS of the GIPS standards on a
FIRM-wide basis and (2) the FIRM’S policies and
procedures are designed to calculate and present
performance in compliance with the GIPS standards.

A VERIFICATION REPORT is issued after a
VERIFICATION has been performed and opines that the
FIRM has complied with all the COMPOSITE construction
REQUIREMENTS of the GIPS standards on a FIRM-wide
basis and that the FIRM’S policies and procedures are
designed to calculate and present performance in compliance
with the GIPS standards.
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VINTAGE YEAR
(REAL ESTATE and PRIVATE EQUITY)

WRAP FEE

©2010 CFA Institute

Two methods used to determine VINTAGE YEAR are:
1. The year thatthe VENTURE CAPITAL o

S e o T s et el of the

investment vehicle’s first draws-down or ealls
capital_call from its investors;; or
2. The year when the first COMMITTED CAPITAL

from outside investors is closed and legally binding.

WRAP FEES are a type of BUNDLED FEE and Wxrap-fees
are specific to a particular investment product. The WRAP
FEE is charged by a WRAP FEE sponsor for investment
management services and typically includes associated
TRADING EXPENSES that cannot be separately identified.

e L D e el Do L0000

itoring. and ton-of trades). distributor. and 4
i : WRAP FEES can be
all-inclusive, asset-based fees fandwhieh may include any-a
combination of INVESTMENTmanagement
MANAGEMENT FEES, TRADING-transaction
EXPENSES, eustodyyCUSTODY FEES, and/or ether
ADMINISTRATIVE FEES). A WRAP FEE PORTFOLIO is

sometimes referred to as a “separately managed account”
(SMA) or “managed account.”
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